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You get 7/,% 
on your investment in this 
18-year-old common stock 


When you invest in Cities Service Com- 
mon Stock at its present price, you get a 
net yield on your money of about 734%. 


More than 90,000 people received the Sep- 
tember 1 dividend on this strong stock, 
on which total dividends of more than 
$98,000,000 in cash and securities have 
been paid in the last 18 years. 
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Davega, Inc. 


(United Sports Shops) 





Common Stock 





Sales for the month of August, 1928, were 
reported as $320,952.22, as against sales of 
$235,824.10 for 1927—an 
of 36%. 


August, increase 


Sales for the eight months ending August 31, 
1928, were reported as $2,204,458.22, as against 
$1,846,983.10 for the first eight months of 
1927—an increase of 18%. 





Analysis on request 
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TO MANUFACTURERS OF MOTOR CARS 








Successful Investors Buy 


The Latest Models 


HE subscribers of THE FINANCTAL 

World are—in the large majority of 
cases—the most prosperous members of their 
communities. 
















They are of the type that owns not only 
one, but several motor cars, and they are the 









readiest buyers of the late models. 


Your appeal in THe FINanctaL Wortp 
will reach 54,000 real prospects at a rate 
based on a net paid circulation of only 40,000. 















Isn’t this worth investigating ? 
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Lots 


Ete» small investor whose trading capital is limited, finds in Odd 
Lot trading the same advantages enjoyed by the large investor 
in his purchase of large blocks of stock. 

He takes advantage of the same market prices, the same prospects 
for profit and the same degree of security. 

In Odd Lot buying the larger investor may gain the safety factors 
existing in diversification. Our booklet “Odd Lot Trading” tells 
the entire story. 








Ask for F.W. 356 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir& 


Memb {New York Stock Exchange 
emvers (New York Cotton Exchange 
50 Broadway Associate Members: New York Curb Market New York 


September 26, 1928 





385 








ANOTHER 


Many people think most stocks are too high and that there are no bargains, but we have 
lately found several for our clients. Now we are recommending the purchase of a stock 
which: 
Would need to sell 100 points higher to discount fully the near-term 
outlook— 


Is in line for a stock split-up in the next few months and valuable rights at 
a later date— 


This year may earn over 13 times as much as in 1927—after bookkeeping 
write-offs almost as large as reported earnings— 


Probably will increase its dividend soon— 
Has unusually small capitalization which is likely to cause a sharp run-up 
in price as earnings improve— 


Is a leader in its field and one of the soundest and best managed companies 
in America. 


Obviously, this stock should be bought now—for a substantial advance. Most likely it will 
not long be available at its present price. 


The name of this bargain stock will be sent to you free of charge and without obligation. 
Also, free specimen copies of all our current Stock Market Bulletins which fully discuss 
the profit and loss possibilities in the following securities: 
















PARK UTAH ANACONDA 
MIDDLE STATES OIL PENNSYLVANIA RAILROAD 
BON AMI STANDARD GAS & ELECTRIC 
MAGMA BARNSDALL OIL 
CONTINENTAL MOTORS BETHLEHEM STEEL 
GLIDDEN WHITE EAGLE OIL 

POSTUM SO. PORTO RICO SUGAR 
CERRO DE PASCO GRANBY 


BURROUGHS ADDING MACHINE 





Simply send your name and address and the above mentioned Bulletins and the name of the 


bargain stock will be sent to you without cost or obligation. Also an interesting book called 
“MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON 





INVESTMENT RESEARCH BUREAU, DIV. 483, Auburn, New York 










Kindly send me specimen copies 
of your current Stock Market 
Bulletins. Also a copy of 
rs ee ere ee ee ee ee 
STOCKS.” This does not obli- 

gate me in any way. 
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BARGAIN STOCK 3 











The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 





























SEPTEMBER 26, 1928 


The Trend of Things 


@ General trade prospects for the balance of 1928 continue to be favorably 
defined. Steel and motor output as well as freight car loadings and crop 
outturn give a clear indication of a substantial improvement when com- 


parison is made with the declining trend at this time last year which ended 
in December, 1927; 


Sharp Riuaion: 3 in call money rates incidental to tax payments and gov- 
ernment bond refunding featured the past week; time money rates on col- 
lateral were advanced to 7% per cent. There ‘is no present indication 


that banking authorities have changed their policy on the artificially high 
money rate situation; 


The rise in copper metal prices may well be followed by additional ad- 
vances. The statistical position of the industry is very strong. Railroad 


freight car loadings showed good gains except in the Southern and Poca- 
hontas districts; 


@ Transactions continued in large volume on the New York Stock Exchange 
and many record high prices were established. This is no time to over- 


expand commitments. It is a time to carefully weigh values compared to 
market prices and pursue a conservative policy. 








R 


LL the current indicators of business 
A are in a favorable position and there 


is little question but that the total 


' volume of trading during the rest of 1928 


will make a very favorable comparison 
with the same period of 1927. The all- 


important question for 1929 is whether or 
not money rates will be eased before they 
adversely affect business and corporate 
profits. 

The address of Governor Young of the 
Federal Reserve did not throw much light 


on the all-important policy of thg banking 
authorities. Apparently the fear o® specula- 
tive excess still outweighs the evils to 
business which can be expected to flow 
from an artificially high money policy un- 
duly prolonged. 
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@ Business Prospect 
*x* * * 


HE general trade outlook for the re- 








OUR HELP NEEDED 


On the other hand it is historically true 
that interference with supply and demand 
has led to unpleasant consequences. 


mainder of 1928 continues favorably UR ward in the Caribbean Sea, a 
defined. The basic steel industry as well Porto Rico, has been devastated @ Foreign Affairs 
as the highly important automotive indus- by the most destructive hurricane * * * 


try are operating at a level substantially 
above that of a year ago. Large crops are 
in process of harvest. Railroad freight car 
loadings, which from now on will make 
comparison with the sharply declining level 
which took place a year ago and culminated 
in December, can be expected to show in- 
creases especially in the agricultural West 
and industrial East. Looking further ahead 
into 1929 the outlook is not so clear. Much 
will depend upon how long present high 
money rates are maintained and what the 
cumulative effect of these high rates will 
be on new construction activity and in turn 
on general business. There is, however, 
nothing in the near-term prospect to oc- 
casion uneasiness. 


that has visited this beautiful, smil- 
ing island since 1899. More than a 
thousand lives were snuffed out by 
this terrific wind storm, nearly 200,- 
000 of the natives have been left 
homeless, without a roof over their 
heads, and the property loss is ex- 
pected to run over $20,000,000. This 
disaster was also visited on our own 
shores where temporary relief is a 
crying need. What is more import- 
ant, and will pull hard at our heart 
strings, is the immediate necessity 
to rush sustenance to the stricken so 
they may exist while they take over 
the task of repairing the destruction 
that has overtaken them. 




















F ieee definite effort is now being 
made to solve the vast inter-govern- 
mental debt problem. Apparently the latest 
solution advanced is for the allied govern- 
ments to accept some $4,000,000,000 of 
German railroad and other securities and 
sell them to the investing public. Naturally 
the United States would be called upon 
for a large subscription. While our rep- 
resentatives have and doubtless will con- 
tinue to maintain that the debt of Germany 
to the Allies is no factor in the debt of 
the Allies to this country any acceptable 
solution which will eliminate a debt of one 
government to another will be most help- 
ful. Further any definite fixation of this 
entire problem which will let each nation 


j ' #3 . The publisher of THe FINANCTAL know definitely where it stands will be a 
@ Credit Situation Wortp has already responded liber- highly constructive development. \ 
‘ = a ally to the urgent call for aid Presi-  * «= 
os gee loans on secured pony dent Coolidge has issued. . © Vie Rtvents we 
p to 7% per cent there is no ind In all probability subscribers of ; 
cation as yet of any relaxation in the cur- Tue FINANCIAL Wortp will want to iaies _ 
rent artificially high money rate situation. lend financial assistance, for there is HILE good traffic gains are being B° 
It still remains to be seen if the banking no more worthy cause appealing to made in the West and a definite im- - 
authorities will persist in their present one’s generous instincts than that of provement is taking place in the industrial ve 
policy to a point where the future of trade helping the people of Porto Rico and East the Pocahontas and Southern dis- B"?™ 
will be adversely affected by unnaturally in our southern states in their dis- tricts continue to lag. From all present 
high money rates. The steady decline in tress. indications the western and eastern roads jB°" 
time loans and the corresponding increase All such contributions will be will make the best comparative traffic and 
in call loans is not reassuring. That the promptly forwarded to the American net earnings reports during the balance of [R"™ 
banker will profit from current high money Dak Cross seek allt teil adimenl- the year. Extremely sharp gains are likely JB" * 
rates goes without saying. That he will edged. , due to the fact that extremely sharp traf- — 
profit from a liquidation of collateral loans Louis GuENTHER, Publisher. fic decreases took place toward the end of 7 
brought about by a lower security price 1927 and because the railroads now have B ~ 
level is possibly also true. Meanwhile new * expenses under control. Continue to award o—_, 
security offerings continue at a low ebb. uation of this kind and it is difficult to first place to the dividend-paying western is 


The country’s investment capital is grow- 
ing from month to month. It is obviously 
difficult to diagnose an artificial credit sit- 


believe that interest rates will be carried 
to heights which will endanger our pros- 
perity and kill the golden egg-laying goose. 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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roads like Atchison, Southern Pacific, 
Union Pacific, Northern Pacific, Great 
Northern, Rock Island and St. Louwis-San 
Francisco, followed by Baltimore & Ohio, 
New York Central and Pennsylvania. For 
more speculative purposes Kansas City 
Southern, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, Missouri Pacific and 
Chicago, Milwaukee, St. Paul & Pacific 
look attractive. 


* * * 


@ Copper Stocks 
x * * 


HE advance in copper prices to 15% 
cents for export and 15 cents for do- 
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5 pinata basesscoaael TR ho to mestic delivery was not surprising in view 
= a ae scree Ta feet, . a of the remarkably strong “statistical” posi- 
2 me i TITTtT ans Sanaa tion of the metal. At this price level most 
-— wa SRR Kae me. | = of the well-managed properties can show 
2 oo 5c I “bef excellent earnings. There is every preset 
= sseeatoe tn A prospect that no great difficulty will be 
m% \RON AND STEEL.COMPOSITE PRICES found in maintaining this level and that 
wh ROMER RAR fact the main effort will be to keep the price 
CS ene ee within bounds. On 15-cent copper a number 
Corrowneceirrs eaten of companies are in position to increase Cul 
| yy ede | rent dividend rates. Continue to favor 
nets Ltd || Kennecott, Cerro de Pasco, Chile, Calumet 
ote Ok ca wn . & Hecla, Granby and Howe Sound. We 
as ae are now recommending conversion of Ana 

(Please turn to page 410) s 
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20 “Cash Rich’? Common Stocks 


@ It is estimated that American corporations have upwards of 10 billion 
dollars of cash holdings; they are loaning nearly 2 billion in the call 
money market; 106 of them reduced notes payable by $140,000,000 and 
increased cash by $1,000,000,000 since 1921; 


@ While these bulk figures are interesting and impressive much more im- 
portant to the investor is the diversified list of 20 common stocks presented 
in this article, which represent corporations with total cash and market- 
able security holdings of $1,420,000,000; 


@ These are the largest and most successful corporations in the country and 
represent a Clearly defined long term investment opportunity. Most of 
them are so rich in cash that they can pay the bulk of their earnings in 


dividends. 


E have been hearing a great deal 
W about how rich our corporations 
are. We hear that they are the 
most important factor in the call-money 
market, where loans for account of “others” 
are nearly 2 billion dollars. Standard 
Statistics has recently completed a tabula- 
tion of corporate assets which indicates that 
upwards of 10 billion dollars of cash and 
marketable securities are held by our cor- 
porations. Stone & Webster and Blodget 
recently completed a tabulation of 106 cor- 
porations which showed, since 1921, a gain 
of more than a billion dollars in cash and 
marketable securities, while loans from 
banks decreased $440,000,000. 
Truly a new era has dawned. As the 
foregoing figures demonstrate our gain in 
corporate wealth has taken a real form as 


By FREDERICK HANSSEN 





distinguished from a bookkeeping form. By 
that I mean that a real distributable sur- 
plus has been created and not a surplus 


based on plant investment which cannot be 
passed along to stockholders. As far as a 
balance sheet is concerned fixed property 
with no earning power goes as an asset just. 
as does cash. Obviously both items help 
to swell the surplus account, but when cash 
swells the surplus account the stockholder 
faces the prospect of a distribution of that 
surplus. There are times when a surplus 
is not a surplus, but when a corporation has 
cash and equivalent hdldings in excess of 
its corporate needs the surplus thus created 
is one the stockholder can rely upon, and is 
one on which the corporation can well 
within the bounds of conservatism maintain 
a very liberal dividend policy. 
Accompanying is a selection of twenty 
common stocks buttressed by large cash 
(Please turn to page 412) 











Twenty “Cash Rich” Recommendations 

Cash and Common 

secur- stock 

ity hold- shares Cash and 

ingsin outstand- securities Ratio mar- Percentage Earnings 1928 Present 

million ing in in dollars Market ket price to current assets per share half year Dividend 

dollars thousands per share Price cash holdings in cash sec. 1927 Earnings Rate 
Allied Chemical ............ 102.1 2,178 46.90 199 4.25 70.0 re $6.00 
Amer. Smelt. & Ref. .. 35.4 610 58.00 251 4.33 39.3 ae 8.00 
American Tob. Co. ...... 14.3 1,952 7.59 168 22.10 13.3 ——— 8.00 
a 1,086 21.50 166 7.73 53.7 ne 6.00 
Corn Products ................ 40.8 2,530 16.15 88 5.45 71.1 3.50 2.03 $3.25 
Eastman Kodak  ............ 32.4 2,057 15.75 181 11.45 45.3 a 78.00 
General Motors. ............ 264.4 17,400 15.20 209 13.75 53.1 12.99 9.00 +7.00 
Internatl. Harvester ...... 42.2 1,081 39.10 295 7.54 19.7 | 5 §6.00 
National Biscuit ............ 21.4 2,210 9.70 176 18.10 63.1 7.11 3.66 +7.00 
National Supply  ............ 8.8 300 29.53 97 3.28 25.9 8.59 1.63 4.00 
Prairie Pipe Line ........ 54.6 810 69.70 191 2.74 97.0 y 2s < rs §10.00 
Sears Roebuck ................ 40.2 4,200 9.56 152 15.90 39.6 ae $2.50 
Stand. Oil-Indiana ........ 86.8 9,232 9.41 77 8.20 55.0 + 3.50 
Timken Roller Bearing 17.4 1,201 14.50 140 9.65 72.1 8.51 5.33 §4.00 
Union Pacific ............... 257.5 yw ea 116.00 197 1.70 88.2 16.05 si... 10.00 
Union Tank Car ............ ro 310 24.80 112 4.52 778 9.15 3.34 5. 
United Prelt................... 31.1 2,500 12.43 136 10.95 65.2 7.85 4.44 75.50 
i ee 276.8 7,116 39.00 159 4.08 51.8 8.80 4.86 7.00 
Westinghouse E. & M... 33.0 2,290 14.40 112 7.78 27.0 6.59 £1.62 4.00 
Western Union .............. 30.2 998 30.25 153 5.07 57.7 15.10 7.29 8.00 
7Partly extra. §Also extras. Quarter ended June 30. 
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E have become accustomed in re- 
W cent years to sensational price 

movements in individual groups 
of securities and especially those that play 
on our native imagination. It is to be ex- 
pected that in this grouping we find two 
engaging current attention both because of 
their relationship in the amusement field 
and their position as competitors in cater- 
ing to a public that thrives on entertaining. 
Radio is one wherein the boom in these 
stocks a few years back is likely to be too 
soon forgotten. The “talkies,” which have 
been supposedly playing havoc with the 
“silent drama,” have been the latest to en- 
gage attention in putting the move in the 
moving picture stocks. Such moves as 
they have been are not only reminiscent of 
the early days ot radio but are apt to lose 
their significance as the early names of 
radio are now lost to the memory of today’s 
investing public. The lesson of only a few 
short years back, that was so costly in the 
learning, could well be repeated if only to 
dampen the enthusiasm of those not prone 
to look beneath the surface conditions. 


Sensational Market History 


The “talking” movies, as we have come 
to recognize the synchronization of sound 
to the action on the silver sheet, are now 
scarcely two years old. This short his- 
tory has been a dramatic one in not only 
threatening to upset our fourth largest in- 
dustry but in furnishing a thriller to the 
security markets, by an advance of over 
one hundred points in a stock that a year 
ago was selling below ten dollars a share. 
The lack of standards with which to meas- 
ure so projected an appreciation lends the 
factor of: mystery which surrounds such an 
appraisement of future earning power and 
injects the essential that must be atrendant 
in making the advance at all possible. 

There is no doubting the hold that has 
been taken upon the imaginative mind of 
the investing public. That is established in 
the record of prices for securities influenced 
by this development. The industry was 
greatly in need of a spur to awaken it from 
the spell cast over it in its greed for speed 


~ 390 


Putting a Move in the Movies 


@ Recent price advances in the securities representative of 
companies associated with the development of the talking 


movies seek justification in 
next few years; 


viewing the prospects for the 


@ What companies are in a position to benefit from this new 
device where the patent situation is an all-important factor? 


@ Can the industry successfully cope with the competition that 
is indicated as again coming from the radio field in the ulti- 
mate perfection of television? 


By WILLIAM J. HEALY 


and quantity production that has seen art 
replaced by what is as yet regarded as a 
novelty or fad. Call it by whatever name 
you will, it has demonstrated to the motion 
picture exhibitor that it will fill seats in 
our motion picture palaces that have been 
empty for some time back. Not so much is 
heard today of the overbuilt condition 
throughout the country as pertaining to the 
seating capacity of our theatres. This is 
still an important problem though relegated 
to an obscure place with more interesting 
talking points available. The major units 
of the industry have come to realize that 
the public is still receptive to novelty in its 
amusement and it has taken the producers 
out of their easy chairs to toe the mark in 
the race for a newly energized patronage 
and profit. 


Who Will Benefit? 


The old-line companies have established 
the need of a complete producing, distribut- 
ing and exhibiting organization which the 
younger companies are striving to attain in 
being given the present opportunity for ex- 
pansion. If in this process competition had 
been eliminated in favoring an individual 
unit or group, full justification could be 
found for the enthusiasm centering around 
a few selected issues. 


This does not appear the case, as can 
be recognized in reviewing the patent sit- 
uation, which is as all-important in this 
situation as it was in dictating the destinies 
of the radio securities, following the early 
stages of their popularity. The advice was 
offered many times in these columns that 
if profit was to be anticipated in radio se- 
curities the greater assurance could be had 
in establishing a position as close as pas- 
sible to the patent situation. Radio Cor- 
poration, which was then selling for $15 a 
share and now commands a price 200 points 
higher, gives ample proof of the wisdom in 
basing selection governed by fundamentals, 
rather than on sentiment or imagination 
that is so likely to enter into a decision. 


The talking movies can be divided in 
two classes in their present stage of de- 


velopment. The processes in recording 
sound and synchronizing with the action 
on the film are either the phonographic or 
the photographic type. Electrical Research 
Products, Inc., a subsidiary of Western 
Electric, in turn a subsidiary of American 
Telephone and Telegraph Company, sells 
and services talking picture equipment un- 
der the Western Electric patents. 

Both types of reproduction are permitted 
under license. The pooling of Vitaphone- 
Fox patents with Western Electric in the 
early stages of development entitles Vita- 
phone, a subsidiary of Warner Brothers, to 
royalty premiums on licenses. Electrical 
Research Products, Inc., commands a roy- 
alty of 8 per cent of the receipts where 
these methods and processes are used from 
which Vitaphone gets 3 per cent. 

The basic patents on phonograph record- 
ing have expired but recent inventions in 
electrical recording limit the employment 
of this method except under license. The 
Vitaphone typifies the disc record repfo- 
duction of sound with the moving picture. 
Victor Talking Machine Company has been 
favored with important contracts for mak- 
ing and supplying such disc records and 
has established a branch plant in California 
in meeting these demands. This process 
brings with it many producing problems in 
that the action and sound must be recorded 
in soundproof studios, sans the encourag- 
ing gesticulations of the director and his 
megaphone. 


Patent Suits Pending 


Photographic reproduction patents are 
presently divided between Western Electric 
and Radio Corporation. Western Electric 
has the Movietone while Radio Corpora 
tion’s product is the Photophone. This 
process records the sound waves directly 
on the film and is in turn reproduced there- 
from. The photographic method suggests 
greater possibilities in its adaptability 
outside or location work where the sound: 
proof studio is not available. The gover™ 
ing patents in both of these light process¢ 
are very similar except that the Radio Cor 

(Please turn to page 400) 
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Baltimore & Ohio on Upgrade 


@ After a year of declining gross earnings Baltimore & Ohio now appears 


to be on the upgrade. 


Gross in July declined less than $500,000, the 


smallest in months and net earnings increased $1,150,000, the first increase 


in months; 


@ The recession in the steel industry which reached bottom at the close of 
1927 and the continued recession in the coal industry which appears to 
have reached bottom now account for the unsatisfactory results of the 


past year; 


@ This oldest trunk line in the United States, under excellent management 
and with expenses well under control promises to sharply increase net 
earnings during the coming months and substantially improve the invest- 
ment status of its common stock. 


& Ohio reported substantial decreases 

in gross and net earnings for a solid 
year. In July, 1928, the gross decline was 
less than $500,000 and due to excellent 
control over operating expenses, and a high 
standard of physical condition net earnings 
increased more than $1,100,000. Every 
present indication points to this month as 
marking the turning point in the net earn- 
ing trend of this railroad. 

During this period the common stock 
receded from a high of 125 in 1927 to a 
low of 10334 in June, 1928, and is now 
around 115, at which price the yield is 5.2 
per cent. Earnings on the common stock 
in the past five years have never been less 
than $9 per share and were as high as 
$13.21 in 1923 and $17.20 in 1926. Divi- 
dends at the annual rate of $5 per share 
were paid in 1924 and 1925 and the $6 an- 
nual rate has since been maintained. Mean- 
while the road has greatly improved its 
financial structure through the retirement 
of bonds and the increase in common stock 
which was sold stockholders last year at 
$107 per share. 


Best Months Ahead 


With the five best months of the year 
still ahead and making allowance for the 
sharp gain reported in July net earnings it 
appears probable that at least $10 per share 
of common stock will be shown for 1928. 
These earnings, of course, include the very 
poor showing made in the first half of the 
year. Earnings in the second half of the 
year, making adjustment for seasonal vari- 
ations, promise to be at an annual rate of 
$13 to $14 per share. 

The foregoing brief statistical and fore- 
cast picture should properly be supple- 
mented by a general outline of the road’s 
position. Baltimore & Ohio has the dis- 
tinction of being the oldest trunk line in 
the United States and last year celebrated 
its centenary. Under the able guidance of 
President Willard the property has been 
built up from the standpoint of traffic, phys- 
ical condition, operating economy and finan- 
tial position. It is one of the proposed 
four eastern trunk line units when the con- 
Slidation plans in this territory are 
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Gc oto re with July, 1927, Baltimore 


finally agreed upon and consummated. 

The road is largely dependent for its 
prosperity upon a good volume of traffic 
from the steel and coal industries. A year 
ago at this time the steel industry was 
experiencing a recession which culminated 
in December, 1927, and for more than a 
year the coal industry has been in the 
throés of depression. The steel industry is 
now definitely on the up-grade and no less 
an authority than Secretary Mellon is of 
the opinion that the coal industry is now 
reviving. It is the anticipated improvement 
in these two basic industries upon which 
the optimistic outlook for future earnings 
of Baltimore & Ohio is based. Given nor- 
mal conditions in these two industries the 
road can show a net earning rate which 
would easily justify an increase in the cur- 
rent dividend rate. 

However, in addition to the foregoing 
favorably defined net earning prospect Bal- 
timore & Ohio has a very substantial equity 





@ Daniel Willard 
President, Baltimore & Ohio R: R. 
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and an important investment in securities 
which are now unproductive. These in- 
clude a 40 per cent interest in Western 
Maryland, mostly the cumulative prior 
preferred stock, a 20 per cent interest in 
Wheeling & Lake Erie, hearings on the 
legality of which acquisition are now being 
conducted by the Interstate Commerce 
Commission, and a 25 per cent interest in 
the Reading Company, which company in 
turn holds control of Central of New Jer- 
sey. The other 25 per cent interest in 
Reading is held by New York Central and 
will presumably be turned over to B. & O. 
when the eastern consolidation plans are 
perfected. In addition the road owns 303,- 
325 shares of Philadelphia Reading Coal 
& Iron. 


Non-Productive Equity Values 


At approximate current market prices 
these non-productive outside equities have 
a value of about $36,000,000 or $17 per 
share, and the 25 per cent equity in Read- 
ing at current price levels is $63,000,000 or 
$30 per share. Thus we find about $47 per 
share in outside equities applicable to B. 
& O. common stock in addition to its own 
well-organized and smoothly functioning 
railroad property. 


Indicative of the improvement in the 
road’s financial condition is the fact that 
funded debt, which in 1922 reached $582,- 
000,000, is now down to $540,000,000, and 
that since 1922 the road increased its net 
current assets by $4,000,000, its property 
account by $111,000,000, its affiliated com- 
pany investments by $33,000,000, and other 
investments by $35,000,000, a total of $183,- 
000,000. In other words, while funded debt 
was reduced $42,000,000 and common stock 
increased $66,000,000, a net gain in capital 
liabilities of $24,000,000, there was a net 
gain in property and investments of $183,- 
000,000 from surplus earnings and reserves. 


Summing up in Baltimore & Ohio com- 
mon stock we have an issue selling sub- 
stantially below its intrinsic worth and out 


_ of line with prospective earning power and 


affording a current yield of more than 5 
per cent, with excellent prospects for a 
higher dividend rate over a period of time. 
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Granby Copper— 


Facing Further Improvement | 





mendations 


P vers to October, 1926, the recom- 


of THE FINANCIAL 

Wortp in the copper industry had 
been confined to the well-known low-cost 
producers, especially Kennecott, Cerro de 
Pasco and Chile. The market action of 
these stocks in the period from 1921 up to 
the present has amply justified our judg- 
ment as to their inherent strength and 
well-defined prospects. Our recommenda- 
tion of them is being continued at the pres- 
ent time. 


In the October 16, 1926, issue of THE 
FINANCIAL Wortp there appeared an an- 
alysis of Granby Consolidated Mining, 
Smelting & Power Company, which traced 
its progress from 1921 to 1926 and fore- 
casted a more rapid rate of improvement 
during the next few years. At that time 
the company had over $3,500,000 of funded 
debt, was not paying dividends, and was 
selling on the New York Stock Exchange 
at about $30 a share. At the present time 
it is quoted at around $65 a share, there is 
no funded debt, and dividends are being 
paid at the rate of $4 annually with an 
extra payment in prospect. In view of this 
excellent showing the question arises as to 
whether or not the future prospects of the 
company are currently discounted in the 
price of the stock, and if not, what basis 
is there for expecting further market en- 
hancement. 


Granby began its present corporate exist- 


@ Since THE FINANCIAL WORLD first recommended this 


market enhancement have 
future; 


‘ @ With the industry in sound 


coming year is excellent; 


By C. C. BAILEY 


ence in 1901, having been incorporated in 
British Columbia to engage in mining, 
smelting and related activities. In addi- 
tion to its main mining properties it oper- 
ates a hydro-electric plant, coal mines and 
coke ovens, all of which are, however, 
auxiliary to the primary purpose of pro- 
ducing metals. The principal properties 
are in two groups—those of the Hidden 
Creek Copper Company (a wholly owned 
subsidiary) in the northwestern part of 
British Columbia, which feed the smelting 
and concentrating plant at Anyox, B. C.; 
and those of the Allenby Copper Company 
(now merged with Granby), located near 
Princeton, B. C., which supply ore to a 
concentrating mill having a capacity of 
2,500 tons per day. The Anyox plant op- 
erates at a capacity of 3,200 tons a day. 


Record of Progress 


The accompanying statistical tabulation 
serves to give a picture of the company’s 
status and progress in recent years and a 
reasonable forecast of the results likely to 
be attained during the coming year. Be- 
ginning with 1926 about one-third of the 
copper production has been taken from the 
Allenby properties, whose costs of produc- 
tion are rather higher than those of the 
Hidden Creek properties. In 1927 costs 
per pound before depreciation and depletion 
were reported at 8.787 cents at the Anyox 
plant and 12.152 cents at Allenby, giving 
the total average cost of 9.85 cents shown 


security in October of 1926, its continued growth and 


fully justified our faith in it 


condition and a constantly im. 


proving margin of profit for Granby, the outlook for the 


@ The company’s true earning power and strong financial 
condition are not adequately reflected in the current mar. 
ket price, and the high yield presently afforded lend; 
additional attractiveness to a promising situation. 


in the tabulation. The slightly higher cost 
of 1927 as compared with 1926 resulted 
from the enforced substitution at the Anyox 
plant of more expensive steam for hydro 
power during the winter months due to un- 
usual water shortage,and from a somewhat 
lower grade of run-of-mine ore at Allenby. 
Costs during the current year are averag- 
ing lower than 1926, and the company’s 
efforts toward further reductions are pro- 
gressing satisfactorily. 
Granby recovers small amounts of gold 
and silver in addition to the copper ex- 
tracted from its ores, and follows the cus- 
tomary practise in figuring costs of crediting 
the revenues from gold and silver against 
the costs of production and thus reporting a 
cost of one metal only, copper. It is also 
important in considering costs and earning 
power to understand why it is reasonable, 
and in fact more correct, to base con- 
clusions on the results before the bookkeep- 
ing deductions and depreciation and depletion 
have been made. It will be seen from the 
tabulation that the reserves reported at the 
close of 1927 were substantially ahead of 
the 1925 figure in spite of an annual with- 
drawal of about 2,000,000 tons. Further- 
more the figures represent only known re- 
serves which have been actually blocked 
out, and bear no relation to the potentiali- 
ties of the entire properties. For example, 
the Allenby properties include lands near 
Princeton, B. C. which are estimated to 
(Please turn to page 405) 











on 449,974 shares now outstanding. 


*Estimated on basis of reports for first six months and later information. 


Known Copper {Copper Average Average Average tAverage 
Ore Reserves Production Production Price per Cost per Profit per Profit per —Market Range— 

Tons Lbs. Ibs.per shr. Ib.—c. Ib.—c. Ib—c.  shr.—$ High Low 

_ 8,896,320 39,510,013 88 14.16 10.53 3.63 3.20 21% 13 
1926............ 14,097,753 53,926,249 120 13.78 9.45 4.33 5.20 36% 16% 
ae 13,965,079 56,122,323 124 12.90 9.85 3.05 3.80 45 31% 
es... pill seciblcoieibadios 58,000,000 129 14.50 9.00 5.50 7.10 65 39% 
MOE ies oy ments ee 60,000,000 133 15.00 8.75 6.25 SEES ree 


Statistical Resume—Granby Copper 


+Estimated probabilities for 1929. Based 
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The ratings used in this department are taken from THE FINANCIAL Wor LD’s Appraisal of Listed Stocks 
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Atlantic Refining— 
Rating “A” 

Atlantic Refining advanced sharply dur- 
ing the past week. The company reported 
earnings of $10 a share for the first half 
of 1928, and similar earnings are expected 
for the third quarter. The company, how- 
ever, is doubtless receiving unusual profits 
due to selling refined products at a good 
spread, compared with low-priced inven- 
tories. 


Canada Dry— 
Rating “A” 

Canada Dry, one of the “depression 
proof” stocks that has been frequently rec- 
ommended in THE FINANCIAL Wokr pb, de- 
cared a regular quarterly dividend of $1 
a share and an extra dividend of 50 cents 
a share payable October 15th to stock- 
holders of record as of October Ist. 


Canadian Pacific— 
Rating “A” 

Canadian Pacific approached its former 
igh record price during the past week and 
urrent indications point to net earnings 
for 1928 being the best in eleven years. 
The road, of course, is the biggest single 
beneficiary of Canadian prosperity. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco advanced spectacularly 
during the past week. Reports are current 
that a very important ore discovery has 
been made at its property, which has been 
mined for more than 300 years. An extra 
payment of $1 or a further increase in the 
dividend rate appears probable. 


Chicago & Eastern Illinois— 
Rating “C” 

Chicago & Eastern Illinois, after experi- 
encing more than a year of declining traffic, 
how appears to be facing a decided turn 
for the better. The coal strike has been 
settled and reopening of mines in its ter- 
titory is expected shortly. More important 
than this, however, is the fact that traffic 
other than coal is showing a good increase. 
Fox Film— 

Rating “B” 

Fox Film, which has been subject to 
spectacular price movements during recent 
teks, is offering stockholders the right to 
ubscribe to additional stock at $85 per 
Share in the ratio of one new share for 
‘ach five held. This sale will realize about 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. THe Epirors. 




















twelve and one-half million dollars and the 
bulk will be used to pay off $7,000,000 of 
mortgages and $2,100,000 of bank notes. 


General American Tank Car— 
Rating “A” 
General American Tank. Car went to a 
new high price during the past week. This 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor tp Appraisal ratings up to date: 
American Bosch.................... 


American International 
Amer. Power & Light pfd.....BtoA 


American Ry. Express ........ BtoA 
American Sumatra. ................ CtoB 
American Zinc & Lead ........ DtoC 
Aesoewmted Oil ....2.........0... BtoA 
Blumenthal pfd. .................... CtoB 
Brockway Motor Tr. .......... BtoA 
Calumet & Hecla ................ BtoA 
EES ree BtoA 
Commercial Credit .............. CtoB 
Com. Investment Trust ...... BtoA 
Devoe & Raynolds ............ BtoA 
Biectric Auto Lite ................ BtoA 
Electric Power & Light ...BtoA 
General Railway Signal BtoC 
peome. Sound .....................:.. BtoA 
Indian Refining pfd. ................ C to B 
BUOMOy FRRVOS ....ccccccccccevecseee CtoB 
Pe a): 0) BtoA 
Motor Wheel ...................-.... BtoA 


National Power & Light ....BtoA 


National Supply pfd. .000000... BtoA 
Phoenix Hosiery pfd. ............ AtoB 
South Porto Rico Sugar ...... AtoB 
Stewart Warner .................... BtoA 
ee ae CtoB 
a ies elie DtoC 


Taeweter Oil... ccecciccccccecessee BtoA 
MPASBO: SURO) isiccsecsceccicesceveas CtoB 
Universal LoGat « ...........cscccecese BtoA 
Ward Baking pfd. .............. .AtoB 




















company has been profiting by the ex- 
tremely heavy oil movements and a new 
high record in earnings for 1928 is ex- 
pected as well as an important distribution 
to stockholders. 


General Motors— 
Rating “A” 

General Motors reached a new high price 
record for all times during the past week. 
The company reports sale of 187,463 cars 
in August, compared with 158,619 cars in 
August a year ago, a gain of 18.2 per cent. 
From all present indications automobile 
output will establish a new high record in 
1928, and General Motors is unquestionably 
receiving its share of this business. The 
company is expected to pay a substantial 
extra cash dividend and possibly also vote 
a stock split-up at the November meeting. 


Goodrich— 
Rating “B” 

Since publication of its unsatisfactory re- 
port for the first half of 1928 Goodrich 
stock has been creeping upward gradually. 
Based on the current volume of business 
and assuming that current rubber prices are 
maintained the company is expected to 
make up the deficit of the first half of the 
year and enough to more than cover the $4 
current dividend rate in the second half 
year. 


Graham-Paige— 


Rating “C” 

Graham-Paige Motvrs reached a price 
level above $50 a share during the past 
week. The company continues to establish 
new records month by month and is now 
planning to substantially increase its output. 


Jordan Motors— 
Rating “D” 


The Jordan Motor Car Company, one of 
the weaker units in the automotive industry, 
finds it necessary to sell 74,000 shares of 
common stock to stockholders at $8 per 
share to increase its working capital posi- 
tion. Apparently efforts toward merging 
have been abandoned. 


Kansas City Southern— 
Rating “B” 


Kansas City Southern reached a new 
high price level for the current year dur- 
ing the past week. The Shippers’ Advisory 
Board for the Southwest predicts a 90 per 
cent increase in freight traffic during the 

(Please turn to page 402) 
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OUR convertible issues accounted for 
HK a large perecentage of the total 

transactions of last week’s bond 
market. In reaching a new high of 252%, 
Andes Copper convertible 7s established a 
new record for turnover in a single issue 
in one session, transactions in these obliga- 
tions constituting about one third of last 
Tuesday’s total activity. Trading was also 
very heavy in Anaconda convertible 7s and 
Brooklyn Union Gas convertible 5%4s, both 
of which recorded new highs, and in St. 
Paul adjustment 5s, which held fractionally 
below their record levels for the greater 
part of the week. 

In view of these price changes and other 
factors, several changes have been made in 
the Guide for Bond Purchases which will 
be found on page 408 of this issue. Brook- 


By the Bond Editor 


lyn Union Gas convertible 51%4s and Ana- 
conda Copper convertible 7s have been 
omitted from the list. The former, ori- 
ginally recommended by THe FINANCIAL 
Wor tp in May, 1927 at 187, are now sell- 
ing near their recently established high 
of 315. As we believe that the common 
stock of this company is now well ad- 
justed, we are of the opinion that profits 
should be taken here. Anaconda Copper 
convertible 7s, which have been repeatedly 
recommended since 1926, when they were 
selling around 107, are now quoted at 
about 135, three points under the record 
high. We now advise the conversion of 
holdings of this issue into common stock 
on the prevailing basis of 59 for the latter. 
This situation will be discussed more fully 
in an article on Anaconda which will ap- 


pear in the next issue. 


ago, Milwaukee, 


canmnal 


Interest on Chic. 
St Paul & Pacific ad. 


justment 5s is not cumulative until Janu. 
ary, 1930, and will be paid before that 


date only if covered by earnings. 


Present 


indications point definitely to the establish- 
ment of these bonds on a 5% basis in the 


near future. 


A declaration of 2% has al- 
ready been made in the current year, 
and present earnings are at. a rate that 
provides reasonable assurance that the re- 
maining 3% will also be paid. In addition 
to the high indicated yield, these bonds 
have a convertibility feature that we be 
lieve will eventually become of value. We 
are adding St. Paul adjustment 5s to our 
bond purchase recommendations as we be- 
lieve that these obligations offer a conser- 


vative means of speculating. 








, 





Wardman Real Estate Properties Inc. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 
Amount 
Name of Issue Offered 
ARIS TOMI; OSG, HRDEOHBB ioc icc iisns Die Saw ewes bans 5,003,000 
Carolina Power & Light Co., first ref. mtge. 5s, 1956 ............ 2,500,000 
Central States Power & Light Corp., first mtge. 5%s, 1953 ........ 2,000,000 
Ce eneeererens ee Le, SU BRS ok inion ndsc ce svwaeaniec es 2,000,000 
Commonwealth Telephone Co., coll. 5a, 1929 ........cccccvccccccces 1,100,000 
ee a i uul a iw Sos alee abn awh ese ey wineiee Sine Siw ee 9,000,000 
ne I MIS ci. ain eo wie. Wve wi 6 ews > lo oe Wikre Ae 1,500,000 
Memphis Natural Gas Co., first mtge. s.f. 6s, 1943 .............2.. 6,300,000 
Te een SS ee ees 3,500,000 
Petoskey Portland Cement Co., Gs, 1929-38 .........cccccsccccces 1,500,000 
Rochester Central Power Corp., deb. 5s, “A’’, 1953 .............. 22,500,000 
San Francisco, City and County of, water 4%s, 1938-77 .......... 4,000,000 
Southwestern States Telephone Co., first mtge. 6s, 1948 .......... 1,800,000 
SeRRtea GOOr Wan as0,, meee Se OE, TA’, TODS = winks vice cecinewdss ne eee 5,000,000 


, first & ref. mtge. 6%s, 1931-48 11,000,000 


Bonds Called This Week 


Name of Issue Amount 
Automatic Home Telephone Co., first 6s, 1938 ............0e0ce0- Entire 
ge a SE ep eee, See ee eee eee Entire 
a eee en IE os ep tid 0 Sw oxse' 5:8 486 Srein 9 Wh 20% SS Entire 
Belgium, Kingdom of, ext. s.f. stabilization 7s, 1956 .............. 476,000 
ee ae ee a ener 239,500 
Buenos Aires, Frov: OF, Okt. Bec: ST. Tes, WOET 20 cc sense casvwse 161,400 
Chicago AgtiGetnl Tos 0., Bret CUES, BEST oon scccnwcavsccssesenees Entire 
Cesena Gee. Oo: Oe a ae ES, RDB RARS ocscne. . 6 ee ee ewes 163,900 
ees ee I oo eG 'k'w we bine W's oc. 9s 46's 0 kes oS wD 4,377,000 
Rendall Mills, Tec., Bret mitre. 0.f. Sibw, 1068 anon cewesnccsaes Entire 
Tetneridee: Tierewertes EAG., GOb. 76, APST  6i.nsivieccenscsesewaws ses Entire 
Melbourne Electric Supply Co., genl. mtge. s.f. 7%s, 1946 ........ 32,500 
Minnesota Tribune & Manistique Pulp & Paper Co., first 6%s, 1942. 100,000 
Pee neereee TN: Ee. ee “GR, BORG | nunc esi ess smaweedee cain Entire 
Pera; Men, OF, O8e.. OT. Bh, IE DOTIOR, FOGG ane soe ovine csccewcass 257,500 
Gn a: SI, SEE RE, “DOOR. ow 0 0:00 056s 00 w0 8c i n'56 9-6 000008 Entire 
Pinel. Rime Were Ee, GR. SAGE, TOES cn cine cin vec ewe ceuwccvenese Entire 
Union Compress & Warehouse Co., first 6s, 1929-41 ....0.......... Entire 


included) 
Interest 
Date Price Yield 
JI.& J. . 4.10 
A. & O. 99% 5.03 
JI-& J. 96 5.80 
F. & A. 100 6.00 
M. & S. 98% 6.55 EE 
M. & N. ° 4.10 3: 
M. & N. ; 4.10 3: 
F.& A. 99% 6.07 
JIL& J. ieee 4.30 
F.& A. 100 6.00 
M. & S. 90 5.78 
JI.& J. isis 4.30 
M.& S. 99 6.08 
RF. & A. 99% 6.03 
M. & S. 100 6.50 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Call 
Price 


102 
110 
102 
105 
100 
100 
103 
100 
105 
105 
105 
102% 
104% 
105 
100 
101% 
104 
101-105 


anenevecnesensenne. 
sbeseenenenss 


nae 
ven 


Date 

Payable 
Oct. 1, 1928 
Jan. 1, 1929 
Oct. 1, 1928 
Nov. 1, 1928 
Oct. 15, 1928 
Nov. 1, 1928 
Nov. 1, 1928 
Oct. 1, 1928 
Oct. 15, .1928 
Dec. 1, 1928 
Oct. 1, 1928 
Dee. 1, 1928 
Nov. 1, 1928 
Dec. 1, 1928 
Dec. 1, 1928 
Nov. 15, 1928 
Oct. 1, 1928 
Nov. 1, 1928 
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By LOUIS GUENTHER 


No one is in a better position to 


Mellon’s view the business prospects than is 
Cheery Secretary Mellon. He has at his 
View finger tips all the information avail- 


able to the important department of 
the Government over which he so ably presides. 

He was among the first Cabinet members to inform 
President Coolidge, upon his return to Washington, 
of the condition of the nation’s business. He told his 
chief that the commercial and trade situation of the 
country was satisfactory and on a stable basis. But 
what was more important was that it had not been 
affected by high- money rates. 

If high money rates were to continue over a long 
period of time then it is probable that business would 
be adversely affected. This statement, however, 
arouses the reflection of whether it is not at variance 
with the present attitude of Federal Reserve System. 

When discount rates were raised it was plainly 
stated that the action was prompted by a fixed deter- 
mination to curb speculative excesses. The demand 
from commercial borrowers certainly was not the cause. 
This artificial corrective failed to accomplish its pur- 
pose. Instead it provided the incentive to private cap- 
ital to take advantage of the attractive interest rates 
that resulted from this action. 

The best interests of the nation would be served by 
allowing speculation to correct itself if it got out of 
bounds rather than by placing artificial barriers around 
it A natural correction would eventually be brought 
about and without much impairment to the legitimate 
business of the country. While the Secretary has not 
said as much, his cheery view of the business prospects 
creates the impression that he entertains this conclusion. 


When the Dawes Reparation plan 


Settling was accepted by the Powers and 
Germany’s Germany it was regarded only as a 
War Debt temporary expedient until the prop- 


er time arrived when this settlement 
could be considered on a basis of actual capacity to 
pay and which could only be intelligently gauged by 
facts produced by post-war evidence. 

In the opinion of the Powers, that time is now here. 
They have arrived at this decision at Geneva and have 
proceeded to appoint commissions of experts, one to 
study the revision of reparation payments and the other 
evacuation of the Rhineland. The first step will be to 
fix the German debt at a sum which will cover the 
allied debt payments to the United States with a mar- 
gin to help defray the cost of reconstruction in the 
devastated areas. 

With that out of the way then Germany would know 
exactly how much she would have to pay and could 


make such arrangements as would help her finance this 
debt obligation. The proposal most heard is for Ger- 
many to pledge her railroad and industrial bonds of 
which she has four billion dollars worth at her dis- 
posal and to interest America in the purchase of them. 

More than likely it will be contended that such financ- 
ing will not prove acceptable to the United States. 
However, we must face the situation as it actually 
exists. If we are to collect our debts we shall be com- 
pelled to take the best collateral available or wait and 
wade through many dreary years and at the end re- 
ceive much less. 

Germany’s excellent credit may make the proposition 
acceptable to our investors if it is accompanied by an 
attractive interest yield. 

t 
Despite the constant warnings of 
Tue FInancrAL Wortp and many 
newspapers the Pirates of Promo- 
tion still find it profitable to mas- 
querade their dishonest methods un- 
der the wolfish guise of “make-believe” financial pub- 
lications. Tipster sheets which we named the “Dol- 
larettes” because the great majority of them offered 
themselves for a dollar for a trial subscription are still 
given broad circulation. Once on their list the victim 
cannot easily rid himself of the selfish and question- 
able efforts of this group. 

The Better Business Bureaus continue to point out 
their activities. They indicate by the space they de- 
vote in their bulletins to their operations that their 
menace to small and confiding investors is still great. 
Now these militant organizations propose at their an- 
nual conference to combine and undertake a collective 
campaign to effectively curb this evil. 

In this undertaking they should receive the co-opera- 
tion of the press of the country, for there is no more 
powerful force to bring these crooked operations to 
the attention of the public at large than well directed 
publicity. If investors are constantly warned to shun 
the temptation for the large profits these “dollarettes” 
promise they will not succumb to them and when these 
pirates find their schemes unprofitable they will abandon 
them. 

Then when Congress convenes, strong pressure 
should be brought by the Better Business Bureaus, 
backed by the press of the nation, for a Federal Blue 
Sky Law by which mail privileges would be denied to 
these spurious sheets. Once this door of communica- 
tion is denied to them, then will their claws be clipped. 

This evil must be curbed and it can be if handled 
intelligently. .The Better Business Bureaus deserve the 
fullest co-operation from all those who wish to see 
honesty prevail in financial dealings. 
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URING the past summer an un- 
ID usually large number of applications 

for new listings have been made 
to the Committee on Stock List of the 
New York. Stock Exchange. In this ar- 
ticle and in one which is to follow in an 
early issue, we are presenting the essen- 
tial facts concerning certain of the issues 
that have recently been admitted to the 
list. All of the stocks that are described 
in the following sketches have been previ- 
ously listed on the New York Curb, but 
in some cases, the listing on that exchange 
before transfer to the “big board” was 
of such short duration that the investing 
public had little or no opportunity to ac- 
quaint itself with the situations involved. 


MENGEL Company: Established in 1877 
and incorporated in New Jersey in 1899 
as the Mengel Box Company. Production 
was formerly limited to lumber, wooden 
packing boxes, crates, etc., but the present 
well diversified line also includes high 
class wood, fibre, and corrugated box 
board containers used in shipping tobacco 











Planning 
Your Investments 


Every one should have a 
definite investment policy 
based upon the various fac- 
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requirements. Our long 
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The Status of Recent Listings 


« A number of important issues have recently been trans. 
ferred from the New York Curb and unlisted markets ang 


admitted to trading on the New York Stock Exchange. 


Six sketches are presented below for the purpose of 


acquainting the investor with the essential facts relatin 
to the companies concerned; this article is not to be in. 
terpreted as a blanket recommendation of all the securi- 


ties discussed. 


@ These stocks in representing companies that are long estab. 
lished and firmly entrenched in their respective industries 
will now enjoy a broader and more active market ; 


By GEORGE H. DIMON 


in various forms, cereal, soaps, soft drinks, 
etc., as well as hardwoods, mahogany lum- 
ber, veneers, panels, plywood, toys, and 
other similar objects. The company sup- 
plies its own raw material for some of its 
divisions; one of its subsidiaries carries on 
mahogany logging operations in Africa. A 
recent announcement that Mengel had ob- 
tained a $10,000,000 contract from the 
Willys-Overland Company for automobile 
body woodwork has called the attention of 
the public to the Mengel Body Company. 
Although the existence of this subsidiary 
was not widely known, it has been en- 
gaged in the manufacture of wooden parts 
for automobile bodies for six years. Ag- 
gressive expansion in this department has 
recently been instituted. 


Capitalization consists of $3,360,300 7 
per cent preferred stock and 240,000 shares 
of no par common, total funded debt out- 
standing having been recently called for 
redemption. Of the common stock, 70 per 
cent which was formerly owned by the 
American Tobacco Company was distrib- 
uted in 1921 to common and class B share- 
holders of the latter company, which con- 
tinues as a large holder of the non-voting 
preferred shares. Mengel common was 
split upon a 4 for 1 basis on May 25, 1928. 
Recommendation was given to this 
stock, then on the Curb, in the September 
4, 1926, issue when selling at $36 a share. 
The current price represents $160 a 
share for the old stock. — 


Balance sheet as of March 31, 1928, 
shows a ratio of current assets to current 
liabilities of about 4 to 1, with bank loans 
and purchase money obligations amounting 
to about $1,425,000, or a little less than 
three-quarters of the total current liabili- 


ties. On the basis of the present capitali- 
zation, earnings amounted to $1.10 in 1926, 
$1.15 in 1927, and $2.10 in the first six 
months of 1928. Preferred dividends have 
been paid regularly since 1924, but no pay- 
ments have been made on the common 
since 1920. 

Shipments of tobacco companies using 
Mengel products continue to be heavy, and 
the present outlook indicates large scale use 
of containers by food packers and canners, 
The new five-year contract with Willys- 
Overland may add $1 per share annually 
to Mengel’s earnings. When these facts 
are viewed in juxtaposition with half-year 
results for 1928, indicating earnings of bet- 
ter than $4 per share for the full year, the 
common stock indicates long range specu- 


lative attractiveness at current levels 
around 38. 
SPANG, CHALFANT & Company: In- 


corporated in Pennsylvania in 1899, suc- 
ceeding a company of the same name whose 
predecessors dated back to 1828, at which 
time H. S. Spang & Son was established 
to engage in the manufacture of iron tub- 
ing. The company specializes in the manu- 
facture of seamless and welded steel tub- 
ing, having a capacity of 600,000 tons 
yearly. The $10,000,000 first mortgage 
bonds, 117,500 shares of $100 par 6 per 
cent preferred stock, and 750,000 shares 
of no par common constitute the present 
capitalization. The current ratio is about 
4Y, to 1, with cash and marketable secur- 
ities covering all current liabilities. Earn- 
ings per share of common have been re- 
ported as follows: 1925, $3.53; 1926, 
$5.27; 1927, 2.47; six months ended June 
30, 1928, $0.97. Dividends on an increas- 
ing scale were paid on the old $100 par 
(Please turn to page 404) 
























Recent Div. 

Price in $ 
Cannon Mills .......... 48 2.80 
| EES > ers, 
Mohawk Carpet M. 42 2% 
Spang, Chalfant ...... A pt cert 
Truscon Steel .......... 52 1.20 
Walgreen Pfd. ........ 106 6% 











Recent Listings on the New York Stock Exchange 


*Six months ended June 30, 1928. tEstimated for 5 months ended 
May 31, 1928. +Per share of preferred. 


—Earnings on Common— 


Yield 1926 1927 *1928 
5.83% $4.54 $3.96 $1.335 
sedandiiie 1.10 1.15 2.10 
5.95 2.07 4.36 1.73 
‘asaintaet 5.27 2.47 0.97 
2.19 4.25 3.37 1.42 
6.13 722.36 33.36 23.22 
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CONSUMERS BOOSTING PRICES 


* * * 


OR months producers of copper 
F have been warning consumers of the 

low stocks on hand and urging them 
not to delay their commitments but they 
have allowed these warnings to go un- 
noticed. The inevitable outcome has been 
a rush for supplies with the resumption of 
business activities and the natural sequence 
is advancing prices which attends a press- 
ing shortage of material. 


Speaking of this situation recently Wal- 
ter Douglas, President of the Phelps- 
Dodge Corporation, one of the largest of 
the independent producers said the advance 
in the price of copper to its highest level 
in three years was forced upon producers 
by the rush of fabricators to buy quantities 
of the metal during the period of active 
demand when the reserves of red metal 
were dangerously low. 


Copper producers are not desirous of high- 
er prices for their product. They want stabil- 
ity because they wish to retain the broadest 
market for their metal. Higher prices might 
drive the public to the use of substitutes 
for copper. If consumers would only be 
patient there would be copper enough for all. 


If this is the prevailing situation it can 
resolve itself into ‘a run-away market de- 
spite the efforts of the producers to con- 
trol it. This they do not want, but be- 
tween controlling and wanting a _ thing 
sometimes a gap arises which cannot be 
readily closed and higher prices are 
likely. 

es * 


DECRIES BLIND SPECULATION 
* * * 

T™ FINANCIAL Wortp has not al- 
ways been in accord with Roger Bab- 

son’s views but must in a measure agree 

with his latest utterance regarding the dan- 

ger attending blind speculation in which 

the public has engaged and for which its 

appetite is increasing. 

In addressing the members of his insti- 
tute, Mr. Babson compared the current 
speculative wave to the Florida boom and 
such a contrast naturally points to a sim- 
ilar sequence. That fever was fanned by 
constantly mounting prices for real estate 
which was maintained as long as there 
were more eager buyers than there were 
sellers. But when the grand rush came 
to sell the bottom fell from under the 
paper values which were established. 

The present market with a public large- 
ly spurred on by mounting quotations in- 
stead of being more wisely guided by 
careful selection of values could experi- 
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ence a sharp and drastic decline if some 
event should occur that would prompt a 
general selling wave under which inflated 
valuations would suffer the most seriously. 

Mr. Babson is right in warning the pub- 
lic of such a possibility against which the 
shrewd investor is properly fortified, for 
whatever might happen the effect of it 
would only have a temporary influence on 
his sound securities. 


This is the consistent position THE 
FINANCIAL Wortp has always maintained. 
+. 


STOREY REPORTS PROGRESS 
> * 


OW that the summer season is at an 

end active work can again be re- 
sumed by the railroads in furthering the 
plan of acquiring the express business and 
operating ‘it themselves. W. R. Storey, 
President of the Atchison, Topeka & Sante 
Fe is the chairman of the committee which 
has this matter in charge. 


In a recent interview Mr. Storey made 
it known that progress was being made. 
He reports that at the present rate of 
replies received railroads representing one- 
half of the railroad mileage of the coun- 
try soon would have signified their ap- 
proval of the plan. 


With this consent secured then the stage 
would be set for conclusive negotiations to 
be carried on with the stockholders of the 
express companies which are expected to be 
somewhat involved for the terms proposed 
may arouse some opposition. 


That cannot always be avoided especial- 
ly in so important a transaction for there 
may be an element who will wish to drive 
a better bargain than is proposed. 

The acquisition of the express business 
by the railroads is in line with their plans 
to bring all branches of their business un- 
der central control. It aims towards 
greater economy in operation and increased 
income. As it stands now the express 
business has been farmed out. 


te — 
REYNOLDS’ AMBITION 
oe 


HE announced merger of the Conti- 

nental National Bank & Trust Com- 
pany with the Illinois Merchants Trust 
Company, reflects the ceaseless ambition 
of George M. Reynolds to occupy a stellar 
place in the banking firmament. Since he 
first took hold of the Continental he has 
never left a stone unttfrned in keeping it 
foremost among the most important bank- 
ing institutions of the West and making it 
a rival of the powerful eastern banks whose 
strength and prowess was to be feared. 
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Behind The Scenes 
At The National City 


MIDDLE-AGED woman in Los Angeles, recently 
retired, asks our advice on the investment of the 
proceeds from the sale of her interior decorating business 
.... A busy manufacturer in Atlanta brings in a block of 
maturing bonds for collection and reinvestment. . . . An 
English butler in Washington buys a $500 bond, the 
beginning of an investment fund planned eventually to 
maintain him in comfort back in his homeland .... A 
business man in Kansas City seeks a short term investment 
for surplus funds temporarily unneeded in his business 
A widow in Denver asks us to invest a $40,000 cash 
fund, the proceeds from life insurance policies and from 
the sale of the partnership interest in her late husband's 
business .... A college professor in Chicago needs cash 
for a new home in the suburbs and seeks to liquidate part’ 
of his bond holdings . . . . Persons from all parts of the 
country and in widely varying circumstances rely upon 
The National City Company for investment help. Our 
experienced bond men are available at district offices in 
over fifty American cities. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City Bank Burtpinc, New Yorx 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 


























E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 

Paid-up Capital and Surplus, $115,000,000 

Two Rector Street 








‘New York 


Under the proposed merger the Conti. 
nental and the Illinois Merchants will be. 
come the second largest banking instity. 
tion in the United States. Only the Na. 
tional City of New York will exceed it in 
resources. The combined banks will haye 
resources ' exceeding a billion dollars, q 
capital of $75,000,000, a surplus of approxi. 
mately $65,000,000 and a reserve fund of 
$10,000,000. 

George M. Reynolds will act as chair. 
man of the executive committee of the 
merged banks, Arthur Reynolds as chair. 
man of the board of directors and chief 
executive officer and Eugene M. Stevens 
is to become president. 

The latter’s rise in the banking field 
in the west is almost as startling as was 
that of George M. Reynolds. Under 
Mitchell’s regime as President of the IIli- 
nois Trust he had charge of the bank's 
bond department and was so_ successful 
that upon the unfortunate death of Mr, 
Mitchell in an automobile accident he 
was chosen to succeed him in this impor- 
tant post. 

a 


ONE GAINS THE OTHER LOSES 
* * * 
W HEN H. Edward Machold stepped 
down from his political throne as 
leader of the Republican forces in the New 
York Assembly to enter private business 
it was with the thought that he was through 
with his political activities. He felt that 
his large financial interests in several large 
up-state utilities required his active atten- 
tion and he joined the forces of F. L. 
Carlisle & Company, bankers for the 
Northeastern Power and the Eastern 
States Power Corporation. Mr. Machold 
was elected president of both these cor- 
porations. 

The death of the chairman of the Re- 
publican State Committee has altered Mr. 
Machold’s intentions. Party leaders seek- 
ing a new pilot brought such pressure to 
bear upon him that he has consented to 
act in this capacity. This action is typical 
of Mr. Machold. He puts service to the 
public good above his private interests. 

Yet the utility enterprises of F. L. Carl- 
isle & Company are only temporary losers 
by the absence of Mr. Machold whose 
place is to be filled by F. L .Carlisle. 
When he again returns to private life he 
can hang his hat on the hook beside his 
desk and take his seat and start in again 
as if he never left off. 

In the meanwhile the Republican party 
of the State is the gainer in being so for- 
tunate in enlisting the services of such an 
able leader. 


. — 


General Motors Stockholders 

The total number of General Motors 
Corporation common and preferred stock- 
holders for the third quarter of 1928 was 
71,682, as compared with 70,399 in the 
second quarter and 72,986 in the first quar- 
ter. The number of stockholders in the 
third quarter of each year from 1924 to 
1928 is as follows: 1924, 69,427; 1925, 
52,118; 1926, 47,805; 1927, 57,190; 1928, 
71,682. 
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New Light on Credit Policies 


@ The following, which is reproduced from the editorial columns of the 
Manufacturers Record, calls attention to the recent destructive policies 
of the Federal Reserve Board and is worthy of the attention of our 


readers—THE EpirTors. 


for a nation to accept a policy that will 

bring with it wreck and ruin; when 
people can afford to hazard everything in 
defense of a great principle, as this people 
did in the Revolution. But no such policy 
can in any way be defensible unless the 
necessity for it is fixed and certain. 

The Federal Reserve System, these months 
past, has been engaged in a program that 
could not fail to bring about uncertainty in 
business, prevent the initiation of new enter- 
prises and wipe out legitimate values, even 
into the billions. If there has been any real 
exigency which has necessitated a policy of 
this sort, surely it must have been so com- 
pelling in its aspects as to have won the 
approval of all those responsible for that 
policy. No tenuous argument, convincing only 
to a bare majority of responsible authorities, 
could justify a program certain to be ruinous. 

What are the facts? The Federal Reserve 
Board, maintaining a secretiveness which not 
even the Supreme Court has ever paralleled, 
does not take the public into its confidence. 
There was published in this newspaper the 
minutes of that epoch-making meeting of the 
Advisory Council, in May, 1920, when the de- 
cision was definitely reached to deflate the 
country; at the close of which meeting par- 
ticipants were advised to deceive and mislead 
the newspaper correspondents when they 
asked what had _ occurred. But major 
calamities in themselves whisper their causes. 
We think it cannot be denied that the calam- 
itous policy the Federal Reserve has been 
pursuing has been maintained in the face of 
a militant minority that never has been 
acquiescent, even though it has been power- 
less to make its opposition effective. 

There are eight members of the Federal 
Reserve Board, including Secretary Mellon, 
who sits ex officio and does not regularly 
attend the meetings. Mr. Mellon has been 
absent for many weeks in Europe, although 
he has now returned to his desk. We think 
we are stating an absolute fact when we say 
that, of the other seven members, only four 
have approved the deflation policy in vogue 
and the other three have opposed it. 

By a margin of one vote a policy that could 
have no other effect than to bring about 
stagnation in business and penalization of 
legitimate commerce has been made effective. 

Sanctioning the Chicago Rate 

The situation is even worse than that. The 
vote would have been four to three, we think, 
if all the members had been in attendance. 
The facts are that when the Chicago bank 
made its last rate increase there were so 
many of the Board absent from Washington, 
in defiance of a by-law requiring the constant 
presence of a quorum, that some days passed 
before the proposed Chicago rate could be 
officially sanctioned. 

We begin to get a picture of the haphazard 
manner in which this whole nation can be 
penalized. We begin to get an insight into 
what secretiveness in the conduct of the Re- 
serve Board means. We begin to understand 
why what amounted to a definite promise on 
the part of the President of the United States, 
if not on the part .of the Governor of the 


Tora may be times when it is essential 


Federal Reserve Board, should have been 
repudiated openly a few months after 
utterance. 


We state unequivocally that some of the 
most astute officials of the individual Federal 
Reserve Banks are not only not in agreement 
with this small majority of the Federal Re- 
serve Board that has so grievously afflicted 
the nation, but that they are in positive 
agreement with that minority of the Board 
which has been rendered powerless. A high 
official of one of the most important Federal 
Reserve Banks has stated privately that it 
is an utter impossibility for the Board to 
attempt control of the credit and speculative 
situation without seriously injuring all busi- 
ness, legitimate or otherwise. He states, in 
general terms, that 80 per cent of all bank 
loans are legitimate loans and he thinks that 
it would be a high estimate to figure 15 per 
cent of the total as speculative. 
increases of the rediscount rates and other 
forms of curtailment bear down heavily on 
actual commercial and industrial enterprise. 
Why do a grave and, in many cases, an irre- 
parable injury to legitimate business in order 
to effect a doubtful cure of a situation which, 
after all, may not be so very important? Mad 
speculation cures itself, by wrecking itself, 
because madness of that sort is always 
suicide. 

Is not this country entitled to know who 
are the gentlemen who have decided that the 
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Therefore, , 


nation must be deflated? Business men every- 
where are complaining that the high costs of 
credit are beginning to bear grievously upon 
them. In the country districts banks have 
run their rates further and further up. From 
all quarters protest is arising. 

Mr. Mellon is back. Should he take his 
seat in the Board and vote against this finan- 
cial madness, the vote, it is quite probable, 
would stand four to four, were all members 
present. And we think it is more than likely 
it would stand five to three, because of that 
majority of four which has made its own 
theories the dominant financial policy, at least 
one heretofore, the record indicates, has been 
much impressed by Mr. Mellon’s views. 

In its recent ‘“‘Monthly Review,’’ the Mid- 
land Bank, Limited, of London, says: 

“Every time the underlying conditions have 
been favorable to trade revival; every time 
signs have appeared that recovery was actual- 
ly taking place; on every such occasion, 
without exception, industry has been held 
back, on the one hand by insufficient credit 
supplies for productive purposes, on the other 
by the closely connected insufficiency of public 
purchasing power to take off the market the 
goods actually produced. Put in another way, 
it would almost seem, according to this 
explanation, that credit supplies to industry 
have been cut off at the crucial point; that 
they have been granted long enough to give 
a temporary stimulus to production, but that 
the supplies have been stopped before the 
distribution of the additional credit through 
the channels of wages and profits has had 
time to take effect.” 


The Nation’s Policy 

That has not been this nation’s policy until 
recently. When the great deflation was at 
its height, eight years ago, we vigorously and 
persistently pointed out that a mere lowering 
of the rediscount rate, which was thoroughly 
justified, would in itself restore confidence 
throughout the nation and change commercial 
chaos into trade prosperity. Liberty Bonds 
were then in the low 80s, and an eminent 
Treasury official, speaking in Atlanta, de- 
clared that the lowering of the rediscount rate 
would have very little effect in augmenting 
the value of these bonds. Nevertheless, a new 
and stimulating policy was announced a few 
months after Secretary Mellon took office, 
and the response was almost immediate, the 
Government issues going quickly to par, or 
over. There began then a policy which, in 
combination with a sensible tariff program, 
led this nation up to the heights. The two 
policies in conjunction made possible an era 
of prosperity such as no other nation in the 
whole history of the world ever before expe- 
rienced. This amazing progress was accom- 
panied by no inflation of commodity values. 
Expansion of our productive capacities intro- 
duced a competition which, as is so clearly 
shown in the motor industry, caused lower 
and lower prices for greater and greater 
values. The efficiency of American production 
added enormously to plant values. It was not 
surprising, in these circumstances, that own- 
ership in such enterprises should be increas- 
ingly valuable. 

At no time during this marvelous progress 
was criticism lacking. There were always 
men of little vision who were afraid, and 
showed it. They tried, in 1926, to put on the 
brakes. They actually succeeded, for a short 
period, in creating an artificial credit scare 
and what threatened to be a panic in values. 
Prices tumbled on the exchanges, in March 
of that year, and thousands of small in- 
vestors were wiped out. Is it a secret that 
the Federal Reserve Board was even then so 
nearly in the hands of the pigmies that Mr. 
Mellon himself, about to take a trip to Ber- 
muda, had to be called into the Board to 
cast his vote and break a tie, in favor of 
optimism? Does any sane man believe that 
the country would have been better off had 
that deflation, started in March, 1926, been 
allowed to continue? Is there any sane man 
who thinks this country will be any better 
off, in the years to come, if this meager 
majority in Washington, today, is permitted 
to continue deflation? 

Why must men be afraid of prosperity! 
Sage citizens pointed out, when railroads were 
first projected, that if they attained a speed 
of twenty miles an hour the passengers would 
be unable to breathe. We have men in high 
authority, in this country, apparently, who 
think that we shall become so prosperous we 
cannot breathe. They shiver as they talk 
about an export of $500,000,000 in gold, al- 
though it is common knowledge that it ‘is 
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requiring the most vigorous. control and 
manipulation to prevent that whole $500,000,- 
000, and more, from coming back. 

Our international financial hegemony is 
being threatened and some experts claim it 
has been already lost. The reduction of for- 
eign acceptances offered in this market, 
while in part seasonal, is due also to the 
high rates in the United States. Foreign busi- 
ness men are not going to pay these ruinous 
levies when they know that they are entirely 
artificial and that credit can be obtained on 
easier terms abroad. 


Again, the Federal Reserve authorities 
themselves took the position last summer that 
it must be easy for foreign credit to be got 
in the United States at this time of the year 
in order to enable Europe to buy our crops 
readily. We categorically assert that a 
barrier against the export crop movement has 
been erected which cannot fail to have dis- 
astrous effects on agriculture. This is in 
addition to the extra toll being levied on the 
farmers by their local banks, as a result of 
Federal Reserve policy. We do not see how 
any political candidates can promise relief to 
the farms, through legislation, and yet stand 
silent while what amounts to a crime against 
agriculture is currently being perpetrated. 
We have seen letters from ordinary, conserva- 
tive farmers who find it difficult even to pay 
their taxes, saying that the time has come 
“to shoot.” That is how they feel. 


The deflation program of 1920 wrecked 
whatever chance the Democrats had of victory 
in that campaign, and was largely responsible 
for the unprecedented majority given to the 
Republican ticket. It would appear today as 
if the Federal Reserve Board, either through 
ignorance or otherwise, is, in effect, waging 
an active campaign against the candidacy or 
Mr. Hoover. Some of the shrewGest political 
observers in this country have advised Wash- 
ington that, if this deflation program is per- 
sisted in, outraged business men and farmers 
will vent their resentment and disgust by 
voting against the Republican ticket. We 
do not believe there ought to be any politics 
in the conduct of our great banking system, 
but we protest with all the power at our 
command against the adopition by the bank- 
ing authorities of a policy that cannot fail, if 
persisted in, to hurt the candidacy of Mr. 
Hoover. 


In all conscience, let us have a little com- 
mon sense. We look to Mr. Mellon, in this 
emergency, again to demonstrate those char- 
acteristics which have earned for him the 
reputation of being ‘‘the greatest Secretary 
ef the Treasury since Alexander Hamilton.’’ 
The country expects him, if he has not al- 
ready done so in the few days he has been 
back in Washington, to read a lesson to this 
zreup ot four men in the Federal Reserve 
Board who have so callously set their own 
opinions up against the equally expert opin- 
jons of the minority Board members, and of 
the authorities in many of the individual Fed- 
eral Reserve Banks, and of tens of thousands 
of business men who resent this interference 
with the natural course of commerce. 


Awful is the responsibility of the gentle- 
men who decided on this program of defla- 
tion. The country may well be grateful that 
some individuals and corporations, inde- 
pendently in control of great credit resources, 
have consistently opposed the Board’s wreck- 
ing program. They alone have prevented a 
major disaster. Fortunate it is that control 
of credit was not so absolutely centered in 
Washington but that these private agencies 
were able to have resources of a magnitude 
which permitted them to fight back. 

We do not believe that deflation can be 
much longer persisted in because the country 
will never permit it. There have already 
been some signs of a modification of the pro- 
gram and we are quite confident that a 
further modification is in order. 
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poration accomplishes its recording with- 
out the use of the A. E. O. light, a patent 
claimed by De Forest and upon which 
premise a suit has been filed for infringe- 
ment against the companies employing it. 


The advent of Radio Corporation into the , 


situation brings another important problem 
in viewing the prospects for the talking 
movies over the next several years. We 
have heard considerable of the possibilities 
of television but the first real demonstration 
of it was only given a week or so ago when 
from the General Electric studio, WGY 
at Schenectady, a drama was sent out over 
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he air combining the spoken word with a 
S.;multaneous reproduction of the characters 
nf the play in action. Though not in its 
erfected state, as it will likely be developed 
yer the next several years, it was indeed 
convincing forerunner of another import- 
_nt unit in the amusement field. How will 
the talking movies compete with the spoken 
jrama in the home, not to mention the pos- 
sibilities in the field of outdoor entertain- 
ment and sports? Satisfaction might be 
derived from assuming that the perfection 
of television is too far off to bear an im- 
portant influence. Those views are likely 
to find subject for changing as this pos- 
sibility is closer than many now imagine. 
It certainly will not demand of the future 
the corresponding amount of time that will 
be needed in finding justification for cur- 
rent movie stock prices by enhanced earn- 
ing power now only visualized. 

Summing up the possible benefits to be 
derived from the development of the talk- 
ing movie it is clearly indicated that the 
greatest benefits will be enjoyed by the 
companies close to the patent situation and 
those having the facilities for exhibiting 
this new feature. A line of distinction must 
be drawn between having the facilities and 
acquiring them currently at premium prices. 
The extraordinary expenses of production 
during the development stages with the 
many changes that must be recognized as 
confronting the producer will naturally tend 
to curtail earnings. This could be readily 
made up in receipts by the well-established 
companies in the industry having their own 
producing, distributing and exhibiting fa- 
cilities, but it presents a none too promising 
picture for the smaller units. 


Many Companies Licensed 

From the patent viewpoint American 
Telephone and Telegraph will derive the 
benefits through its subsidiary, Western 
Electric. This company has already licensed 
Warner Brothers Pictures, Inc., Fox Film 
Corporation, Metro-Goldwyn-Mayer, Para- 
mount-Famous-Lasky, Universal Pictures 
and First National for use of its patents. 
Radio Corporation has only recently en- 
tered the field and has acquired a financial 
interest in the Film Booking Offices, better 
known as F, B. O., a producing company, 
and has licensed Pathe Exchange under 
its patents. An increasing but friendly 
competition will likely find its way into 
this situation as a more exacting demand 
develops. The possibilities in the develop- 
ment of television suggest this as the next 
outstanding market factor as differentiated 
from the regular trends. Closely associated 
with Radio Corporation in this respect is 
General Electric and Westinghouse Elec- 
tric & Manufacturing. With an interest 
obtainable in those companies through the 
securities. listed on our markets they are 
deserving of favorable attention for the in- 
dicated benefits over the next several years. 
Among the amusement shares the cumula- 
tive preferred stock of Loew’s suggests the 
soundest basis of establishing a position in 
having warrants attached that give the 
lprivilege of subscribing to common stock 
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which in time might prove a factor of 
value. 

It is in the interest of every investor to 
weigh very carefully the factors influencing 
the future of the amusement stocks, par- 
ticularly in being influenced by the develop- 
ment of sound pictures. The recommenda- 
tions above do not exact a premium at 
these prices that is prohibitive in visualizing 
prospective earning improvement over the 
next several years, which contrast with the 
prices established for some of the weaker 
units in the moving picture industry. 








“Bulls” and “Bears” 
(Continued from page 393) 
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last quarter of the year. The second Loree 
merger hearing will come up in October. 
Kansas City Southern should be benefited 
regardless of the outcome. If the merger 
is approved the road will have more than 
$40 per share of common stock in cash. 
If the merger is not approved Kansas City 
Southern will hold as a free asset in its 
treasury the control of St. Louis South- 
western. It is probable that the latter will 
be the better alternative for Kansas City 
Southern. The road reported a slight in- 
crease in net for August. 


Kroger— 
Rating “A” 

Kroger Grocery & Baking is rapidly ex- 
panding its chain. It now has successfully 
operating 5,000 stores, compared with 18,- 
000 for Great Atlantic & Pacific, and doing 
an estimated business of around $190,000,- 
000 a year, compared with $800,000,000 for 
Great Atlantic & Pacific. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific’s common stock reached 
a new record high price for all time dur- 
ing the past week. The road is enjoying 
very sharp gains in traffic and has operating 
expenses under excellent control. Net for 
the current year promises to set a new 
record. 


National Dairy Products— 
Rating “A” 

National Dairy Products advanced sharp- 
ly during the past week. This is a sound, 
well-managed food products company, which 
has been constructively discussed in THE 
FINANCIAL Wor pb from time’to time. On 
the basis of estimated earnings of around 
$9 a share for the current year, the stock 
appears to be selling at a more attractive 
price level than companies like Postum or 
Borden. 


Republic Iron & Steel— 
Rating “B” 

Republic Iron & Steel reached a new 
high price level during the past week. Its 
absorption of Steel & Tube, Inc., has been 
approved. The earnings of the latter com- 
pany doubled during the first eight months 
of 1928. 
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Will You Overstay This 
Ball Market? 


Note diagram, this year’s trend of stocks. Then—later—this organization warned against 
| Have those talking inflation, saying stocks were the sharp a ahead. This came, in due 
| toc high, warning persistently month in and SOUTSS> S€€ Clagram. 


| month out of a bear market, made any money? No! But this readjustment—do not fail to note— 
American Securities Service forecast clearly at the 


American Securities Service from the middle time was technical only in nature, temporary, and 


of February on during the bull market in March not the beginning of a bear market. Consider how 

“1 ” 7) oe ’ sound and profitable this was; purchases recom- 
Apri and May recommended the consistent mended June 15th and since have shared in the 
accumulation and holding of sound stocks. ~ strong advance. 


What’s Ahead Now? 


Have speculative market conditions again become over-extended, the same as they were the 
first of last June? Will this time the readjustment, on account of the higher price level, be drastic? 
OR have new favorable basic forces entered in, which will carry stocks this time to much higher 
prices? Or instead does this represent the situation now—some stocks too high and unsafe 
whereas other stocks, for instance rails and oils, still behind the market and due for a strony 


advance? Will the Oils Be Next ? 


These questions all are answered, with facts and figures given and specific stocks pointed out, 
in our latest market forecast just off the press. Besides there is included a special report on oils, 
covering among others these stocks, whether to 


Buy— Hold—Sell—or Exchange— 





Atlantic Refining? Marland Oil? Sinclair Oil? 
American Republics? Independent Oil & Gas? Texas Corporation? 
Royal Dutch? Pure Oil? Standard N. J.? 
Standard Indiana? Indian Refining? Phillips Petroleum? 
Barnsdall? Middle States? Gibson? 
Pan-American? Shell Union? Lago Oil & Trans.? 


This latest market forecast, with specific industrials and rails pointed out and this special 
report on oils included, is at this stage of the market valuable to investors right now. A few extra 
copies reserved for distribution, free. 
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Market Outlook,’ also copy of “Special 
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U. S. Steel— 
Rating “A” 

U. S. Steel reached a new all-time high- 
price record during the past week. The 
corporation is reported to be operating at 
80 per cent of capacity, compared with 77 
per cent two weeks ago and with 64 per 
cent a year ago at this time. The inde- 
pendent steel producers show an even 
greater relative gain and there is little 
doubt that third- and fourth-quarter earn- 
ings for steel companies will show a very 
substantial improvement compared with the 


same earnings a year ago when steel out- 
put was declining. 


Texas Corporation— 
Rating “A” 

Texas Corporation reached new high 
price levels during the past week and due 
to the very satisfactory profit margin now 
being received by marketers and refiners, 


a new high profit record for 1928 is an- 
ticipated. 


Willys-Overland— 
Rating “B” 

According to Mr. John N. Willys, pres- 
ident of Willys-Overland, his company 
faces the biggest year in its history and 
has increased its production schedule for 
the first half of 1929 by 50 per cent. The 
company is also going into the light truck 
field. Mr. Willys stated that indications 
pointed to earnings of about $4 a share on 
the common stock for 1928. 
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common stock from 1923 to January, 1928, 
at which time the new no par common was 
substituted, and additional amounts issued 
to cover acquisition of the assets of: the 
Standard Seamless Tube Company and 
100,000 shares of the common stock of the 
Oil Well Supply Company. No dividends 
have been declared to date on this new 
issue. Dividends have been instituted on 
the preferred, none of which was out- 
standing prior to the recapitalization. 

The company’s earnings have fallen off 
sharply in 1927 and the first half of 1928, 
following the general trend among manu- 
facturers of steel products, particularly pipe 
and tubing. The oil and natural gas indus- 
tries, the principal customers of this divi- 
sion, are now once more in the market 
for pipe on a large scale, and Spang, 
Chalfant is in a position to benefit from 
this increased demand. The company’s 
seamless tube mills are operating at capac- 
ity, and the welded pipe mills at 85 per 
cent. Recent orders for 50,000 tons of pipe 
for an oil line of the Empire Gas & Fuel 
Company, and for 66 miles of pipe for the 
Arkansas Natural Gas Company are in- 
dicative of the changes in the situation and 
the immediate outlook. 

Truscon STEEL Company: Incorporated 
in Michigan in 1903 as the Trussed Con- 


crete Steel Company. Products inclu 
standard steel buildings, structural Stee] 
and other standard steel building parts ang 
specialties. The company carries on ay 
extensive domestic and foreign busines, 
operating numerous branches in this coyp. 
try and owning subsidiaries in Canada anj 
Japan. There is no funded debt, $3,500.75 
of $100 par 7 per cent preferred and $5. 
405,780 of $10 par common comprising the 
entire capitalization outstanding. Recent 
earnings per share of common are as {o. 
lows: 1926, $4.25; 1927, $3.37; six months 
ended June 30, 1928, $1.42. The unbroken 
dividend record on both preferred and com. 
mon stocks dates back to 1909, with ap 
annual declaration of $1.20 on the $10 par 
common since 1924. The company has 
combined conservative financial policies 
with aggressive expansion, and is in 3 
position to benefit from the generally im. 
proved situation in the steel industry, al. 
though likely to be affected by any reces. 
sion in new construction because of high 
money. 


WALGREEN Company: Established as a 
single drug store in 1902, and incorporated 
in 1908. The company has expanded rap- 
idly, and now ranks as the second largest 
drug store chain in the country with 185 
units in 20 of the largest cities. Walgreen 
also manufactures a general line of phar- 
maceutical products, and operates an ice 
cream plant in Chicago. In addition, the 
Economical Drug Company, controlled by 
Walgreen, and the Evans Drug Company, 
recently acquired, are to be considered as 
part of the Walgreen enterprises, although 
the stores concerned are not included in 
the figures given above. There is no funded 
debt, and the present capitalization consists 
of 450,000 shares of $100 par 6% per cent 
cumulative preferred stock, which ranks 
equally with the 766,354 shares of no par 
common in voting rights. It is the former 
issue which has been listed on the New 
York Stock Exchange, the common is still 
traded in on the Curb. The company is in 
a strong financial position, with a current 
ratio of about 5 to 1, cash being in excess 
of all current liabilities. Earnings have 
increased rapidly since 1923, when the re- 
sults equaled $4.27 per share of preferred 
now outstanding, to $33.36 in 1927, and 
$23.22 in the first half of 1928. The 6% 
per cent preferred now outstanding was 
issued in January, 1928, replacing the old 
8 per cent preferred, upon which dividends 
were regularly paid. Dividends are also 
being regularly paid on the new preferred, 
but none has been declared in cash on the 
common stock since 1921, at which time 2 
100 per cent stock distribution was made 
and 8 per cent stock dividends followed an- 
nually until 1925, and since then no divi- 
dends of any sort have been declared on 
this issue. 


The company’s policy of aggressive ex- 
pansion has been justified by sharp 1 
creases in sales and earnings, and the trend 


of the latter continues to be upward. The 
preferred stock has investment merit, and 
the detachable warrants, two of which ac- 
company each preferred share, have al- 
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ready become of value. These warrants 
entitle the holder to purchase common stock 
on a sliding scale of prices up to 1935. In 


Tview of the steady expansion of the chain, 


and continued upward trend of earnings, 
further enhancement in their value seems 
probable. 

Cannon Mitts Company: Incorporated 
in July, 1928, as a consolidation of the 
Cannon Manufacturing Company and eight 
other companies whose combined output 
constitutes over 50 per cent of all the cot- 
ton toweling produced in this country. The 
predecessor companies, although operated 
as separate corporate entities, have been 
operated practically as a unit for many 
years, and have been known to the industry 
as the “Cannon Group.” The history of 
this group dates back to 1887, when the 
Cannon Manufacturing Company was or- 
ganized. Although towels account for be- 
tween 60 and 70 per cent of sales, the com- 
pany also manufactures yarns, sheetings, 
tire fabrics, armor cloth and rayon. Can- 
non Mills, Inc., a sales organization which 
handled the entire output of all the prede- 
cessor companies and others, is controlled 
through 95 per cent stock ownership. There 
is no funded debt, and as the preferred 
stock has recently been called for redemp- 
tion, the capital may be considered as con- 
sisting solely of 1,000,000 shares of no par 
common. Consolidated balance sheet as of 
December 31, 1927, shows a strong finan- 
cial position, with a current ratio of 7.3 to 
1, and cash and marketable securities alone 
more than three times all current liabili- 


ties. An initial dividend has been declared 
on the common stock, which has been placed 
on a $2.80 annual basis. Earnings per 
share of common, on the basis of the pres- 
ent capitalization, have been reported as 
follows: 1925, $3.62; 1926, $4.54; 1927, 
$3.96. Indicated earnings for 1928, on the 
basis of the latest estimates, are at a some- 
what lower rate. General trend in the in- 
dustry is toward lower earnings, resulting 
from decreased profit margins. Cannon 
Mills should be able to combat this situa- 
tion with more success than its smaller 
competitors, as the company is in a strong 
financial and competitive position. 
MouHawk Carpet Mitts, Inc.: Incor- 
porated in New York in 1920 as a consoli- 
dation of two companies which had been 
actively engaged in carpet weaving since 
1886. Mohawk is one of the largest do- 
mestic manufacturers, and is the only com- 
pany which produces all five important 
types of American-made rugs and carpets, 
viz., Tapestry, Velvet, Axminster, Wilton, 
and Chenille. The plants, located at 
Amsterdam, N. Y., provide for practically 
all stages of manufacture from the raw 
cotton and wool staple to the finished prod- 
uct, including dyeing and the production 
of yarns, sundries and supplies, and a large 
part of requirements in new machinery. 
The company’s capitalization is the simplest 
possible, consisting solely of 600,000 shares 
of no par common stock. The balance 
sheet as of June 30, 1928, shows a strong 
financial position, with current assets of 
over $12,000,000 and current liabilities of 


e 


about $850,000, with call loans and cash in 
excess of the latter figure. Per share earn- 
ings as applied to the present capitalization 
have been reported as follows: 1924, $2.72; 
1925, $4.29; 1926, $2.07; 1927, $4.36; six 
months ended June 30, 1928, $1.73. Divi- 
dends on the old capitalization of 200,000 
common shares were paid at rates ranging 
from $8 per share in 1923 to $3 in 1926. 
In March, 1927, a 200 per cent stock divi- 
dend was distributed, and a total of $2 in 
cash was paid in that year on each of the 
600,000 shares subsequently outstanding. 
The present annual rate is $2.50. In con- 
nection with the above figures, it should 
be remembered that between 1902 and 1927 
49 new mills or units have been constructed 
and the company’s preferred stock retired 
entirely out of earnings. The company is 
subject to considerable fluctuation in earn- 
ings, but, in spite of this fact, the common 
stock does not appear to be unreasonably 
priced at current levels around $42 a share. 








Granby Faces Improvement 
(Continued from page 392) 












tons of commercial ore, and adjacent to the 
Hidden Creek properties is the Bonanza 
mine, not included in reported reserves, 
which the company expects to have in pro- 
duction by the middle of 1929, and which is 
said to contain a somewhat higher grade 
of ore than the Hidden Creek mine. Thus 
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More Important 


- - - than your choice of in- 
vestment holdings is your 
choice of an investment 
house - - - - - - - 








HE majority of investors are business 
T and professional men; men who have 

little time outside of their regular 
occupations. They rely absolutely on the 
word of the investment banker in buying 
their securities. 


It is a matter of implicit faith and con- 
fidence, this relation between an invest- 
ment banker and his clients. Is it any 
wonder that too much emphasis cannot be 
placed on the proper choice of an invest- 
ment house? 


O’BRIAN, POTTER & 
STAFFORD 


Members of N. Y. Stock Exchange 


215 Main St., Seneca 7440 
BUFFALO, N. Y. 


Correspondents 
DOMINICK & DOMINICK 
New York 
WHITE, WELD & CO. 
hicago 
SMITH & CO. 
Philadelphia 
GOODBODY & CO. 
New York 


New York 


EDWARD B. 
New York 


Boston 


Boston 














Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 


























Ride high with the right stocks—but be sure to 
know which should show the largest profits. Di- 
gest clients are advised what stocks to buy or 
sell, and when! 


Don’t take chances during these uncertain times. 
Follow Digest advice, soundly based on our fam- 
ous Weighted Average of authoritative opinions— 





each weighted according to past ae- 
curacies of 35 leading economists. The 
Digest’s successful counsel during the 
past years has amazed even the most 
skeptical. You too can profit by knowing 
what and when to buy or sell. 


Send for a free acquaintance copy of the 
current Digest containing valuable in- 
formation on the probable future trend of 
security prices. 
Act now! 





Don’t delay opportunity. 





The BusinessfconomicDigest 


Gage P Wright, Pres. 
134 No. La Salle St., Chicago, III. 


Without obligation to me, mail me a current Di- 
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it appears that an aggressive management 
is more than keeping pace with the deple- 
tion of its properties in the acquisition and 
development of new ore bodies. 

In the past eight years the company has 
changed its status from a high cost pro- 
ducer burdened with heavy funded debt 
and large bank loans and in a weak current 
position, to a relatively low cost producer 
without funded debt or bank loans and 
enjoying a very strong current position. 
The status of its properties is eminently 
satisfactory and its outlook, based upon 
its own condition and the excellent tech- 
nical position of the industry, is well de- 
fined for continued growth in operations 
and earning power. The forecasted earn- 
ings for this year and 1929 in the -tabula- 
tion appear to be conservatively estimated, 
without considering other income than op- 
erating, and on this basis alone the cur- 
rent market price of around $65 appears 
definitely attractive. Dividends at the an- 
nual rate of $4 a share, with an extra of 
$1 in prospect this year, afford a current 
yield of approximately 7.7 per cent. 

There are, furthermore, two additional 
factors of importance in the present strong 
current position of the company, which 
lend further attractiveness to the situation. 
At the close of 1927 inventories of metals 
(almost entirely copper) amounted to 
about $1,700,000. These were carried at 
such a price per pound that at the current 
market price of 15 cents, an appreciation 
has taken place amounting to close to 50 
cents a share on the capital stock. This 
accrual of profits is not reflected in the 
tabulation. The other factor, of greater 
significance, is that the company now has 
liquid assets (cash and its equivalent) 
amounting to almost $10 a share, which is 
also not reflected in the earning power in- 
dicated in the tabulation. If, therefore, 
we subtract from the present market price 
this $10 of liquid assets, we have an indi- 
cated earning power for 1928 of approxi- 
mately $7.10 a share selling for about $55, 
a ratio of earnings to market price of 
about 13 per cent. 

It appears, from the point of view of this 
ratio, the high current yield and well de- 
fined prospects for the industry and the 
company during the coming year, that we 
have in Granby an unusually attractive op- 
portunity for long term semi-speculative 
investment. 





Yellow Truck Active 

Rating “G,’ Guenther’s Appraisals 

Yellow Truck was one of the active and 
strong issues of the week in recognition 
of the progress made under General Motors 
guidance in establishing this company as 
a leader in the field. With new plants in 
operation and with notice given of the 
improved type of products the stock was 
selling at its high record prices. It is 
further understood that the activities of 
General Motors in the field of aviation 
will be delegated to the Yellow Truck 
organization, which is well equipped to 
handle this type of business. The stock 
continues as the most promising specula- 
tion in the motor truck field. 








“Classes of Bonds,” “How They | 













Bonds 






Differ,” “Factors of Bond 
Values,”—these and other sub- 
jects of vital importance to the 
Investor are clearly and briefly 
defined in our booklet, “Bonds 
and How to Buy Them.” 








A request for this booklet in- 
volves no obligation. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Philadelphia, | 

Detroit, Cincinnati, Columbus, 

Toledo, Akron, Canton, Massillon, 

Denver, Colorado Springs, Louis- | 
ville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges 















































INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 




















Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own _ business, which 
affect the commercial and | 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
| 
42 Broadway New York | 
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One Outstanding Stock! 


(A New Method in Investment Advisory Service) 








F EW individuals are able to invest in one hundred different securities during the course of 
the year. Picking and choosing, at random, from a broad list of recommendations is, 
therefore, a decided burden. 









The American Institute of Finance has relieved its clients of this handicap—removed it 
completely. ‘The Institute recommends, from time to time, what it considers the outstanding 
individual stock to buy, combining safety with satisfactory profit prospects, for the client who 
wishes to make only one individual purchase. 








All outstanding individual profit opportunity recommendations of 1926 and 1927 showed, 
on January Ist, 1928, a profit of 105.5% on the capital recommended for use in them. This is a 
| complete record of a// outstanding individual recommendations given. 





















The most recent outstanding individual profit opportunity in the rails, for the client wish- 
ing to buy only one stock, was recommended in the Advisory Bulletin of June 23rd, as fol- 
lows: 


“St. Louis-Southwestern. While actual earnings for the first four months of 1928 are 
running at the annual rate of $9.00 a share, which in themselves would mean that this stock 
is selling for less than nine times such earnings, we expect a considerable improvement and 
anticipate earnings of around $11.00 a share for the full twelve months. 


“The stock, for the patient investor or speculator, seems to us to be in a position very 
similar to that of Rock Island, when it was selling below 80, and in some degree even to Texas 
& Pacific when at the same levels. 


“We are, therefore, willing to recommend this stock as an outstanding individual purchase 
for the client who is looking for and desires only one individual stock to buy. 


“BUY: as an outstanding individual purchase—St. Louis-South- 
western common 75-80.” 


a PT 


With this stock now selling at 115, in less than three months it has justified our analysis and 
already given satisfactory profits to the investor who desires only one individual stock to buy. 


Place yourself in a position to benefit from this unusual Service. The Institute is now re- 
viewing previous individual outstanding opportunity recommendations, reiterating purchase ad- 
{— vices on an individual issue. Send immediately for this Advisory Bulletin and literature 
jm explaining this unique Service. 


Simply sign and return the blank below—no obligations. 


A A |; 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


American Institute 
of Finance 


260 Tremont Street, Boston, Mass. 


Send me FREE Bulletin FWS-22. 
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A Guide for Bond Purchases 


NOTE: 


Anaconda conv. deb. 7s and Brooklyn Union Gas conv. deb. 5%s have been omitted from 


the list, and Chicago, Milwaukee, St. Paul & Pacific adj. 5s have been added, for reasons which will be 


found in the “Position of the Bond Market.” 


Rails 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 
Chicago & North Western gen. 3%s, 1987 
Kansas City Southern ist 3s, 1950 .............. 
Missouri-Kansas-Texas p. 1. 4s, 1962, Ser. B 
Missouri Pacific 1st ref. 5s, 1965, Ser. A.......... 
San Antonio & Aransas Pass guar. 4s, 1942 
St. Louis-San Francisco p. 1. 5s, 1950, Ser. B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A.......... 
Terminal R. R. Assn. St. Louis 1st cons. 5ss, 1944... 


UTILITIES 


American Tel. & Tel. Geb. Ga, 1960. ....cccccsccccse 
Denver Gas & Electric Lt. Ist & ref. 5s ,1951 
Hackensack Water Ist 4s, 1952 “H”’ 
meeGeon ountyY Tee Dat. Ge; DPE ov avccwwweccancee 
Hudson & Manhattan list & ref. 5s, 1957........... 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A 
Peoples Gas Light & Coke 1st cons. 6s, 1943 


eoereesersesee 


INDUSTRIALS 


ee ee ee |) ee ee ee 
Bethlehem Steel ist & ref. 5s, 1942, Ser. A........ 
Bush Terminal Bldgs. ist 5s, 1960 
Lackawanna Steel Ist 5s, 1950 


RAILS 


Atjantic @ Denville Bet 46, WOES .ccc cc ccccsscccss 
Chicago & Eastern Illinois gen. 5s, 1951 
Chicago-Great Western Ist 4s, 1959 
Consolidated Ry. deb. 4s, 1956 
ee NECTED, ae Eb a's kee ae eins a koe Se bierw e's 
CUES. ccc cece sn kine ass son ae eietes 
Minn., St. Paul & S.S. Marie 5%% notes, 1949 
Missouri Pacific gen. 4s, 1975 
Western Maryland Ist 4s, 1952 


COC CoC eceeeerecsressevsese 


UTILITIES 


Brookign City BR. BR. tat oons. 5a, B41 «ois ciciacscus 
Brooklyn-Manhattan Transit sec. 6s, 1968, ‘‘A”’ vo 
Hudson & Manhattan inc. 5s, 1957 ................. 
Thar Avenues Ey. iat FOE: 46, 2960 <0 nos cisiccvccecs 


INDUSTRIALS 


Armour & Co. (Del.) Ist 5%s, 1943, Ser. A.......... 
Bethlehem Steel cons. 5%s, 1953, Ser. B............ 
Goodyear Tire & Rubber Ist coll. 5s, 1957.......... 
eg ae EA) ene eae ee ae ae 
(with warrants to buy 6% shs. com. for $275) 
PRUNE A Se OR, RE LE oo .s a's 5 sie ney o.5 4 ik se 2 ne 


RAILS 


Chicago Milwaukee, St. Paul & Pacific adj. 5s, 2000 

Denver & Rio Grande Western gen. 5s, 1955 ....... 

International-Great Northern adj. 6s, 1952 ......... 

Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
ee ee | eee ee ee ree 

New York, Susquehanna & Western gen. 5s, 1940.... 

Beawoard Air TADS BEI, BR, BSED «cc nwcwsviccuseccense 
(15% accumulated back int.) 


UTILITIES 


Broadway & 7th Ave. ist cons. (now Ist) 5s, 1943.. 
Cease Beatie s Bet: Ca; TORT oncccccvicunicesciesvics 
Interborough Rapid Transit Ist & ref. 5s, 1966....... 
Third Avenue Railway adj. 5s, 1960 ............-.. 

(2%% now being paid; back int. unpaid, 27% %) 


INDUSTRIALS 


BarneGall Geb. Ga, 1060 (WW) .cc0cc2vccersccovveee 
(With warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Punta Alegre Sugar conv. deb. 7s, 1937 ........+-6- 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s 1941 ............ 

(conv. into com. at 15 for Ist $400,000 bonds; 
174% for next $600,000, and 20 for next 
$600,000) 

White Eagle Oil & Ref. deb. 5%s, 1937 (w.w.)...... 

(with war. to purch. 10 sh. com. at 34 Mr. 195, 
1929, incr. $2 ea. Mr. 16 to 1932) 





Denominations: D, $500; C, $100 otherwise $1,000 only. 


after. 


HIGH GRADE 
Recent Current 
Price Yield 
101 4.95% 
78 4.49 
74 4.05 
87 4.60 
100 5.00 
91 4.40 
101 4.95 
89 4.49 
102 4.90 
105 4.76 
100 5.00 
87 4.60 
102 4.90 
99 5.05 
101 4.95 
115 5.21 
89 4.49 
101 4.95 
101 4.95 
102 4.90 


MEDIUM GRADE 


75. 5.33 
85 5.88 
69 5.80 
74 5.40 
84 4.76 
95 5.26 
94 5.85 
79 5.06 
80 5.00 
91 5.50 
99 6.06 
90 5.56 
69 5.80 
94 5.85 
103 5.34 
92 5.44 
112 5.36 
104 7.21 
SPECULATIVE 
78 6.41 
92 meee 
94 6.38 
105 4.76 
68 7.35 
41 ne 
74 6.76 
82 6.10 
81 6.17 
66 3.78 
112 5.36 
98 7.14 
109 5.51 
100 5.50 


Note: 


At 101 to 5-1-29; thereafter at 103 to 5-1-37; decreasing there- 


Net 

Yield 
4.93% 
4.55 
4.95 
4.78 
5.00 
4.90 
4.94 
4.69 
4.82 


4.69 
5.00 
4.93 
4.85 
5.06 
4.90 
4.60 


ANAAANAAAH 
anowrwhr to 
wmeoocrrR A110 


6.11 
5.27 
5.56 
4.74 


7.04 


6.50 


6.50 


4.73 
9.52 


8.02 


6.35 


7.31 
5.05 


Call 
Price 


Non call. 
Non call. 
Non call. 
100 
107% 
Non call, 
105 
Non call. 
Non call. 


110 
105 
105 
Non call. 
105 
105 
Non call. 


Non call. 
105 
Non call. 
105 


Non call. 
100 
Non call. 
Non call. 
Non call. 
105 

102% 
100 
Non call. 


Non call. 
105 
100 
105 


105 

107 
Note 

105 


(101 for s.f.) 
110 


105 
105 
109 


100 


Non call. 
100 


Non call. 
110 
110 
100 


100 


108 
105 


103 


Coupon 
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OAK PARK—thriving 
suburb of Chicago, and 
largest community in 
the world operating 
under a village form of 
government — is one of 
the 196 municipalities 
whose streets are 
lighted with electricity 
supplied by this 
Company. 

Write Dept. F for Year Book 

with other interesting facts about 


this Company and the progressive 
territory it serves. 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


GENERAL OFFICES: 
72 West Adams Street 


CHICAGO 


Serving 6000 square miles—293 com- 
munities—with Gas or Electricity 




















Inland Power & Light Corp. 
Securities 
Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 





























CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 

New York New York 
: Branch Office 
1605 Walnut Street, Philadelphia, Pa.. 
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Corporation, owned outright by 

American States Securities Corpo- 
ration, the parent company of Mr. F. T. 
Hulswit’s group of public utility proper- 
ties, is showing rapid expansion in earn- 
ings, due in great measure to the acquisi- 
tion several months ago of five long-es- 
tablished and prosperous gas companies. 
For the twelve months ended July 31, 1928, 
American Commonwealth Power Corpora- 
tion and controlled companies, reported net 
earnings of $6,730,941 as compared with 
$2,173,218 for the previous year. This 
three-fold increase in net was a reflection 
of the gain in gross earnings to $17,638,073 
as against $5,360,646 for the previous year. 
The balance available for dividends after 
charges, deductions for funded debt, and 
charges of subsidiary companies was $3,- 
471,583 compared with $1,371,270. The 
balance available for American Common- 


Tc American Commonwealth Power 


wealth Power Corporation and for re- 
serves after dividends on _ the pre- 
ferred stock and _ subsidiary company 


stocks was $2,179,494 compared to $933,- 
533. The balance available for reserves, 
Federal taxes and surplus after all charges 
and dividends was $1,033,521 compared 
with $497,556 in the preceding period. It 
will be recalled that American Common- 
wealth Power controls American Gas & 
Power Company, Community Power & 
Light Company, Union Gas Utilities, Inc., 
and General Public Utilities Company, with 
their subsidiaries, and it also owns as spe- 
cial investments, blocks of stock in‘some 
of the important public utility holding 
companies, outside its own group. 
* * * 

The Western Union Telegraph Company 
reports net operating income of $8,471,206 
for the first seven months of the year, com- 
pared with $8,455,050 for the correspond- 
ing 1927 period. Gross income for the 
seven months was $77,070,452 compared 
with $75,263,986. 

Operating income for July was $1,142,- 
315 compared with $1,077,136 for July, 
1927. Gross income was $11,201,663 com- 
pared with $10,638,241 in July, 1927. 

* * * 

John J. O’Brien, president of the Standard 
Power and Light Corporation, announced 
that consolidated earnings of the corpora- 
tion and its subsidiary and affiliated com- 
panies for the twelve months ended June 
30, last, showed a balance of $2,785,914 after 
deduction of preferred dividends and all 
prior charges This is equal to $3.68 a 
share on the common stock outstanding as 
of June 30, after allowance for an addi- 
tional 39 cents a share on the participating 
preferred stock, and compares with a bal- 
ance of $3,095,035 for the twelve months 
ended December 31, 1927, equal to $4.01 a 
share on the common stock then outstnd- 
ing, after allowance for an additional 44 
cents a share on the participating preferred 





Electricity Introduced Into Homes---1881 








The Human Side 
Of The 
Electric Industry 


If You Lighted A Lamp 
Every Time 
You Came Home 
Electricity Would Then 
Have For You 
The Fascination It Had 
For People 
When It Was 
First Made Practical 
For Domestic Uses 








We Control and Manage 
Public Utilities 
Finance Industrials 


Sell Securities Of Both 


W.B.OSHAYCO.: 


Incorporated August 31, 1917 


“For Over Eleven Years—All Your 
Money All The Time—On Time” 











FOSHAY BUILDING 








Minneapolis 
NEW YORK BOSTON 
CHICAGO HARTFORD 
ST. PAUL MANCHESTER, N. H. 
SAN DIEGO PORTLAND, ME. 
STOCKTON LOS ANGELES 





DES MOINES 
DENVER 
SPOKANE 


SAN FRANCISCO 
PORTLAND, ORE. 
SEATTLE 
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Please send information on your 
7 per cent Preferred Shares. 
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Over - the - Counter 
Securities 


C JESTER, HORN § Co.! 


Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 
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ISSUES 
CARL H.PFORZHEIMER & CG, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 
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The extra income 
soon mounts up 





Attractive as is a 6% interest yield, a 7% yield is 
that much better. Where may it be procured with 
safety? 

Throughout its 35-year career, the House of 
Hodson has specializedin the highly remunerative 
finance field. PARTICIPATING BONDS we now 
recommend are backed by a chain of 69 subsi- 
diaries in 21 states and have regularly yielded 
their holders a share of the profits in addition to 
the coupon interest rate. 


7% WITH SAFETY 


Mail coupon for full particulars. 











CLARENCE HODSON & COMPANY 


165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-391 


Name 





Address...... 









































When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 





























Sylvestre Oil 
Company 


Record breaking consumption of fuel oil is indicated 
for the New York Metropolitan area during the 
coming fall and winter season. 


Sylvestre Oil Company should benefit materially 
by this situation, as it is one of the leading distrib- 
utors of fuel oil in this territory. 


Business on hand indicates an increase of 500% 
over the same period of 1927. The same ratio 
should prevail for the entire year of 1928. 

The fuel oil business is still in its infancy and has 
unlimited possibilities before it. Sylvestre Oil Com- 
pany is firmly established in the industry and the 
Company’s future is that of the industry itself. 
Present dividend rate is 60 cents per share annually 
on the common stock. Earnings are greatly in ex- 
cess of current dividend requirement. 


Circular FW-1 free upon request. 


BILLINGS, WARD & Co. 


Incorporated 
117 Liberty St. New York 
Telephone CORtlandt 3380 





























stock. Gross earnings totaled $71,073,331, 
compared with $71,070,494 in the preceding 
twelve months. 
“ye 

American Natural Gas Corporation’s cop. 
solidated earnings statement for the six 
months ended June 30 1928, the first rep. 
dered under the present management, shows 
gross revenues of $6,162,442. Operating 
expense, maintenance, and general taxes 


. other than Federal taxes, amounted to 


$3,259,950, leaving a net operating income 
of $2,902,492 before depreciation and deple- 
tion. After interest on funded debt ang 
unfunded debt, depreciation and depletion, 
dividends accrued on preferred stock of 
subsidiaries and minority equity in earnings 
of the Oklahoma Natural Gas Corp., there 
remained $1,351,387. After interest and 
dividends on American Natural Gas Corp, 
securities there was a balance of $781,577 
available for amortization of debt discount 
and expense, Federal taxes and 651,300 
shares of common stock. 
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conda 7 per cent bonds into stock for rea- 


sons outlined on page 394. 
* * * 


@ Oil Prospects 
see 

XPECTATIONS are that by 1929 the 

oil industry will have reached a de- 
gree of stabilization which has been so suc- 
cessfully worked out in the copper industry. 
Right now the marketers and refiners are 
enjoying satisfactory net earnings but the 
producers need higher prices. Our sub- 
scribers will recall that early in 1927 we 
advised avoiding oil stocks except for issues 
like Vacuum and Prairie Pipe line, which 
would benefit from large production. Early 
in 1928, when the price level was much 
lower, we again took a constructive long- 
term position on the oils. Relatively, it 
seems at this writing as though this group 
should develop some excellent investment 


opportunities for 1929. 
* * * 


@ Securities Outlook 
x * * 

ONTINUED high money rates are 

adversely affecting the price level of 
high-grade investment securities. The 
bonds which have advanced are those en- 
joying convertible privileges like Anaconda 
and Barnsdall. Common stocks continue 
in increasing demand. Under existing con- 
ditions a conservative course is vecy clearly 
indicated. This means no over-extension 
of borrowing and a very careful study of 
values. The long-term investor in com- 
mon stocks should study individual issues 
from the viewpoint as to whether current 
price levels in individual instances are out 
of line with current and prospective earn- 
ing power. Carefully selected rai!s, cop- 
pers, oils, fertilizers, packing, leather, chain 
and agricultural implement stocks appear to 
offer the best opportunities at present. 
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ORE than two years ago this 
M department ‘counseled eastern 

investors to be cautious about 
investing in the so-called “farm com- 
panies” that were being widely adver- 
tised. The advertising did not appear in 
the western papers where the lands were 
located but in papers of the Atlantic 
coast cities and such centers as Cleve- 
land, Buffalo and Pittsburgh. Attention 
was called to the character of the assets 
of the companies, some of them operated 
by the same officers as loaning institu- 
tions that were taking in a vast amount 
of land under foreclosure. Just how a 
large number of loans that had been de- 
faulted could be united into one holding 
and then be made to pay dividends was 
not clear then and it is less clear now. 
The federal grand jury has been con- 
ducting hearings in Boston in connec- 
tion with the charge that some of these 


'farm companies used the mails to de- 


fraud and the disclosures revealed a wide 
popularity for these securities among 
men of wealth and prominence. Bank- 
ers and educators are reported to have 
put sums ranging from $10,000 to $70,- 
000 in these companies on the flattering 
prospectuses which promised to invest- 
ors a handsome profit. As the result of 
one such inquiry in the west Guy Hus- 
ton, an Ohio financier, and operator of 
a joint bank that has suspended, is under 
sentence because of similar operations. 
Their Proposals 

The plan of the companies seems to 
have been to handle lands that could be 
obtained at a low price—and in theory 
this was attractive for land values are 
low. The attorney who conducted the 
inquiry for the governemnt in a state- 
ment says that the advertised purpose 
of the companies, some of which were 
organized under charters from Massa- 
chusetts, was to provide funds to be 
used in legitimate loans to farmers in 
the middle west, to local banks in that 
section for the benefit of farmers and 
also to take second mortgages on farms 
which were already mortgaged to joint 
stock land banks. These last were 
chiefly to enable the farmer to meet 
overdue interest. The high rates to be 
obtained and the possible increment in 
the value of lands were pointed out as 
factors of profit. 

“{t is claimed now,” this official said, 
“that these companies never loaned any 
money to local banks for the benefit of 
farmers, and except in a very few in- 
stances have never taken any second 
mortgages on farms already mortgaged 
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to joint stock land banks. On the con- 
trary, the securities taken over by 
the men now in charge of these com- 
panies presently under investigation were 
worthless securities of their own which 
they turned in to the company at full 
face value. Farms which had been fore- 
closed upon were transferred to the 
company at three or four times their 
possible value and worthless notes of 
irresponsible persons were exchanged for 
real money.” The desperate condition 
of some of the joint stock land banks 
that have been in trouble, notably that 
at Kansas City, made a call upon these 
new organizations to tide over events 
and it is charged that the mails were 
used to promise more than could be 
fulfilled. | 
Forced Issues 

To some extent the conditions of the 
farm country encouraged the evolution 
of these farm companies. The defaulted 
interest on loans due to overexpansion 
of credit to the producer made it desir- 
able that some method might be secured 
by which the land might be handled and 
the loans carried on the books without 
taking a direct loss. The system adopted 
in these instances was to organize a 
company that would put real money into 
the common stock and use this money 
to take up delayed paper. Behind it 
was the argument that the turn in farm- 
ing conditions was about due and that 
if the producer could be helped along 
for a time he would eventually meet his 
obligations. The borrower who owed 
interest was to be allowed to give a 
second mortgage to pay the interest and 
also perhaps enough more to add to his 
live stock or farm equipment. Of course, 
this temporarily aided the land bank or 
whatever other loaning agency was in- 
terested and had the return come the 
result might have been satisfactory pro- 
vided everything was done with entire 
fidelity to the interests of the new in- 
vestors. It is charged that this was not 
done in several instances, but the courts 
are yet to decide that, if indictments 
are found by the grand jury. The charge 
that instead of turning over to the new 
company lands and notes that were of 
value but which needed the nursing of 
added capital for a time there was foist- 
ed on the companies worthless paper is 
a serious one. At any rate it was so 
specious a plan that it attracted the 
capital of men of wide information and 
who should have been capable of good 
financial judgment. The outcome will 
be watched with interest by a great 
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number of investors. These, as has been 
said, were mostly in the east and the 
effort to sell stock was not made in the 
area where the operations were to take 
place. Perhaps the eastern investors 
saw a chance for great profits; perhaps 
they believed in the coming of a new 


era in land values. At any rate, they 
have not yet come to a point where the 


profits are visible. 


Trading on “Farms” 


Just because there is inbred in the 
minds of most men a firm faith in the 
soil, trading on the word “farm” has 
been common. Country banks like the 
word “Farmers” as a name even though 
no one connected with the institution 
has any agricultural experience or 
knowledge. The unsettled condition of 
the farm country, the thousands of farms 
that have been taken under foreclosure 
or which have come to a position of un- 
certainty have led to many schemes for 
capitalizing the word “farm” in making 
new companies for handling the land in 
various ways. The next few years are 
likely to see many more of these. Some 
will be perfectly sound financially and 
be operated with a strong prospect of 
success. Others will be visionary and 
more or less speculative. In the former 
class is the company frankly proposing 
to buy up land at the present figure, 
handle it through a manager and by 
tenants and eventually bring it to the 
market for sale at a profit. It is being 
undertaken by a number of companies 
made up of wealthy men who think they 
see a future in this investment. Many 
farmers could succeed if they had a 
trained leader to guide their operations. 

The experts will declare that there 
must be a long look ahead to find a solu- 
tion for the farm company’s problem, 
which is after all to resell the land at a 
profit. Then there are companies which 
plan to buy land, sow it continuously 
to wheat and return profits to the stock- 
holders out of the average crop return, 
which is figured on the basis of past 
years. These have yet to prove their 
case. On paper they look promising and 
yet any elements of weather and chance 
enter—they may be a success, but it has 
yet to be seen. Investors in corpora- 
tions based on farm distress should be 
certain of their ground. That there will 
come a better farm situation is certain; 
but how many years ahead is the re- 
habilitation of agriculture no one knows. 
In the meanwhile it is wise to be sure 
of one’s investment and the plans pro- 
posed therefor. 








“Cash Rich” Commons 
(Concluded from page 389) 











holdings. This selection has been made not 
only because of these cash holdings but 
because of the sound position of each unit 
in its field, the excellence of management, 
the clearly defined prospect for future earn- 
ings and the great degree of diversification 





it affords in the future prosperity of Amer. 
ica. In a number of instances the bulk ¢ 
the earnings applicable to the comm 
stock can be distributed to stockholder, 
without violating principles of conservatisy, 
In several instances such as Eastman Kp. 
dak, National Biscuit, American Tobacg 
and Corn Products, which enjoy highly 
stabilized business with gradually mounting 
earnings, this has been the practice for , 
number of years. 

There are many other corporations jy 
strong cash position but this list has beep 
developed as representative of corporations 
so strong in cash that a group investment 
therein carries an extremely high factor of 
safety and at the same time prospects for 
market appreciation, as earning power ex. 
pands with the long-term prosperity ex. 
pansion of the country itself. These twenty 
corporations alone have a total of cash and 
marketable security holdings in excess of 
$1,400,000,000. They are all seasoned divi. 
dend payers which, during recent years, 
have increased their dividend rates and 
which promise further dividend increases 
in the years to come. With the exception 
of Prairie Pipe Line and Standard Oil of 
Indiana they are all listed on the New York 
Stock Exchange. 

It is interesting to note that in this group 
U. S. Steel, General Motors and Union 
Pacific are the leaders but that on a per 
share basis, due to the smaller number of 
common shares outstanding, Union Pacific, 
Prairie Pipe Line and American Smelting 
are in the lead. On the basis of cash hold- 
ings compared to market price Union Pa- 
cific, Prairie Pipe Line and National Sup- 
ply are in the lead. All of the stocks in 
this list have been constructively discussed 
at various times in THE FINANCIAL Wort 
and, despite the so-called “high” price levels 
now prevailing, it is our judgment that if 
purchased now as a group and held for a 
period of years they will show an excellent 
return on the investment. 

It will be noted that despite their very 
large cash holdings .no railway equipment 
stocks are contained in this group; they 
have been deliberately omitted because at 
present earning prospects are not sufficient- 
ly clearly defined. In the case of Union 
Pacific marketable securities (holdings of 
stocks and bonds listed on the New York 
Stock Exchange of non-affiliated companies 
like New York Central and Illinois Cen- 
tral) have been added to its cash and gov- 
ernment bond holdings at current market 
prices. In the case of other corporations 
the last available balance sheet has been 
used and information taken therefrom as 
shown thereon. 

In conclusion this article has a two-fold 
purpose. First to direct the attention of 
investors to corporations so rich in cash 
assets that the bulk of earnings (instead 
of the accepted 50-50 ratio) can be prop- 
erly distributed to common stockholders; 
second as an individual demonstration of 
the effect of progress and prosperity in 
this country on corporate wealth which in 
turn means increasing individual wealth to 
the estimated 15,000,000 investors in this 
country. 
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GGRESSIVE buying of speculative 
A isvories with many new high prices 
continued to feature the trading on 

the Curb during the past week. Toward 
the close of the week, however, enthusiasm 
was somewhat dampened by the stiffening 
of money rates and a sharp increase in 
brokers’ loans. Chain stores, mining, and 
selected industrial shares accounted for a 
major portion of the volume traded. Utili- 
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New York Curb 
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ties were inclined to be irregular with 
United Light & Power featuring the group 
on the upside at new high levels. The 
interest in oils lessened although Intercon- 

















Walter J. Stafford 
New York City 


tinental Petroleum staged a sharp advance. 
Sugars were weak. 


Features among the miscellaneous in- 
dustrials included United Biscuit class B, 
Bancitaly, Campbell, Wyant & Cannon, 
Copeland Products, Marion Steam Shovel, 
Consolidated Dairy Products, Keystone Air- 
craft, and Niles-Bement-Pond. United 
Biscuit class B, which was first recom- 
mended in THE FrnancrAL Wor_p of May 
23, 1928 when it was selling around $15 
a share, advanced sharply to a new high 
of 33 reflecting the advance of United Bis- 
cuit of America stock on the big board. 

Another stock, Consolidated Dairy Prod- 
ucts, which was also recommended in May 
when it was selling around $32 a share, 
advanced close to its previous high of 50%4 
following the report that National Dairy 
Products and Kraft-Phoenix Cheese were 
making overtures looking to a merger. It 
is understood that Kraft has offered $55 
a share for control. Consolidated Dairy 
Products is now the third largest distri- 
butor ‘of ice cream in the metropolitan dis- 
trict of Greater New York and supplies 
the requirements of Liggett Drug, Hap- 
piness Candy, United Retail Chemists, 
United Cigar, Mirror, and other chains. 
It is expected that an announcement con- 
cerning a contract with the F. W. Wool- 
worth chain will be made in the near 
future. With earnings of between $6 and 
$7 a share indicated for the full year of 

1928 the stock continues to offer attrac- 
tive possibilities for speculative purpose. 

Golden Center continued to feature the 

mining group in point of volume of sales, 

apparently in response to recent favorable 
developments in the affairs of the com- 
pany which include the acquisition of two 
properties in the Sturgeon Lake district 
of Eastern Ontario and one in the Kirk- 

land Lake District. The corporation has a 

one-third interest in approximately 50,000 

acres adjoining the St. Joseph Lead Com- 





pany’s holdings in Southeastern Missouri, 








which is on joint account with the Ana- 
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ing 10%. Strict State supervision; re- 
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annually; fast growing company, splendid 
financial statement. Write for literature. 
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conda Copper Company, which is under- 
taking the management and prospecting of 
the property. 

The chain store issues were featured by 
sharp advances for Sanitary Grocery and 
Safeway Stores, while American Depart- 
ment Stores and Ross Stores attracted at- 
tention following reports of acquisitions 
and mergers. It was announced that the 
American Department Stores Corporation 
has completed negotiations for the acquisi- 
tion of five additional stores, three in 
Pennsylvania and two in West Virginia, 
according to an announcement made by the 
company. These additions bring the total 
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number of the corporation’s chain to foyr- 
teen retail and one wholesale units and in- 
crease the annual gross sales volume to 
approximately $17,000,000. 

It was rumored that Ross Stores was 


being considered in a merger with one of 
the larger department store chains whose 


stock is listed on the New York Stock Ex- 
change. Toward the close of the week, 
however, the president of Ross Stores de- 
nied that negotiations were in progress. 
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RADING in the Over-the-Counter 

market was inclined to be irregular, 

with the trend slightly lower. Ap- 
parently, speculators have neglected this 
market, in order to give their attention to 
stocks on the big board and the Curb. 
Bank and trust company shares were in- 
active, the offerings, such as they were, 
being slightly lower. Insurance stocks 
were firm, with little demand forthcoming. 
Chain stores and industrials were both 
active and strong, while sugar stocks were 
lower on the news of the damage caused 
by the hurricane in Porto Rico. These re- 
ports were apparently exaggerated; al- 
though a good deal of damage was done, it 
must be remembered that sugar cane that 
has been lowered by the wind can be 
raised and a great part of the crop saved. 
In this respect the sugar cane differs from 
the coffee trees which, in storms like this, 
are totally ruined, and have to be replanted. 


The Chelsea Exchange Bank, which has 
several branches in the midtown section of 
New York, spurted several points on ru- 
mors of a merger with some of the smaller 
banks in the same district. Gains were also 
registered in Kings County Trust, Brook- 
lyn Trust, and Bank of United States. 
Weakness was shown in Seaboard, Han- 
over, State, Seventh National, Bankers 
Trust, United States Mortgage and Trust 
and Manhattan Company, the balance of 
the list being inactive. 





DIVIDENDS 


The United Gas and 


™ Electric Corporation 
111 Broadway New York City 


September 20, 1928. 

The Board of Directors of The United Gas 
and Electric Corporation has this day de- 
clared a dividend of $1.00 per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable Septem- 
ber 25, 1928, to stockholders of record at the 
close of business on September £2, 1928. 
When, on or after September 23, 1928, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electrie Cor- 
poration, pursuant to the agreement for con- 
solidation dated June 21, 1922, therein pro- 
vided to be so exchangeable, then holders of 
such exchangeable securities will be entitled 
to receive an amount in cash eaual to One 
Dollar ($1.00) per share of the Cominon stock 
ot this Corporation so issued, together with 
dividends in cash equal 10 $7.09 wer share, 
and a dividend consisting of one-third of a 
share of the $6 Preferred Capital stock of 
Lehigh Power Securities Corporation accruing 
dividend from February 1, 1928 for each share 
of Common stork of ‘Ihe United Gas and 


a Corporation, heretofore declared pay- 
able, 





J. A. McK KENNA, Treasvrer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid October 15, 1928. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending September 30, 1928, will 
be paid October 31, 1928. 

Both Dividends are payable to Stockholders 
of record as of September 28, 1928. 

; H. F. BAETZ, Treasurer, 

New York, September 18, 1928. 
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the day of deposit 





A QUARTERLY DIVIDEND 


at the rate of 4% per annum 
has been declared payable on 
or after October 15, 1928 





SEAMEN'S BANK 
for SAVINGS 


74° Wal l Street New York 









SOUTHERN RAILWAY COMPANY 
New York, September 13, 1928 
PREFERRED STOCK 


A dividend of one and one-quarter per Public Service Corporation 








cent (1%%) on the Preferred Stock of South- 
ern Railway Company has been declared of New Jersey 
payable on October 15, 1928, to stockholders pra 
of record at the close of business September Dividend No. 85 on Com- 
24, 1928. mon Stock 
COMMON STOCK 
A dividend of two per cent (2%) on the Dividend No. 39 on 8% 
Common Stock of Southern Railway Com- Cumulative Preferred Stock 
pany has been declared payable on November 
1, 1928, to stockholders of record at the close Dividend No. 23 on 7% 
of business October 1, 1928. ' : j k 
Cheques in payment of these dividends will Cc ulative Prefe St 
be mailed to all stockholders of record at Dividend No. 1 on $5.00 
their addresses as they appear on the books : 
of the Company unless otherwise instructed Cumulative Preferred Stock 
in writing. 
c. E. A. McCARTHY, Secretary. Th i . ‘ 
e Board of Directors of Public Service 
INTERNATIONAL PAPER COMPANY : P “ae 
New York, August 29, 1928. Corporation of New Jersey has declared divi 


dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 


The Board of Directors have declared a 
regular quarterly dividend of one and three- 


quarters per cent (1%%) on the Cumulative Cumulative Preferred Stock, being $1.75 per 
7% Preferred Stock of this Company, and a share; at the rate of $5.00 per annum on the non 
regular quarterly dividend of one and one- par value Cumulative Preferred Stock, being 
half per cent (14%%) on the Cumulative 6% $1.25 per share; and 50 cents per share on the non 
Preferred Stock of this Company, for the par value Common Stock for the quarter ending 
current quarter, payable Oetober 15, 1928, to September 30, 1928. Dividends are payable 
holders of record at the close of business, September 29, 1928, to stockholders of record at 
September 20, 1928. the close of business September 1, 1928. 
Checks to be mailed. Transfer books will Dividends on 6% Cumulative Preferred Stock 
not close. are payable on the last day of each month. 
OWEN SHEPHERD, T. W. Van Middiesworth, Treasurer. 


Vice-President and Treasurer. 
THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 











Cents ($1.75) per share on the Common Stock 1 1 . 
of this Company will be paid on Saturday, Public Service Electric 
September 29, 1928, to stockholders of record 
at the close of business on Thursday, Septem- and Gas Company 
ber 20, 1928. mee 
T. V. HALSEY, Secretary. Dividend No. 17 on 7% 
San Francisco, August 23, 1928. Cumulative Preferred Stock 
— PACIFIC Ege nh ge iNT Dividend No. 15 on 6% 
TELEGRAPH C ™~ ; 7 
Notice of Dividend on Preferred Stock Cumulative Preferred Stock 
The regular quarterly dividend of One Dollar ° : : 
and Fifty Cents (1.50) per share on the Pre- _ stead trata odor bt 
ferred Stock of this company will be paid on a rterl Fy pie 71% and 6% Dre. 
Monday, October 15, 1928, to stockholders of q y 


ferred Stock of that Company. Dividends are 
payable September 29, 1928, to stockholders of 
T. V. HALSEY, Secretary. record at the close of business September 1, 1928. 


San Francisco, August 23, 1928. .y T. W. Van Middlesworth, Treasurer. 


record at the close of business on Saturday, 
September 29, 1928. 








United Shoe Machinery Corporation 


The Directors of this Corporation have de- INTERNATIONAL TELEPHONE AND 
clared a dividend of 37% cents per share on TELEGRAPH CORPORATION 
the Preferred capital stock. They have also New York, September 13, 1928. 


declared a dividend of $1.62% cents per share f the International Telephone 
on the Common capital stock. The dividends a ea ee "chenesatiina, at their meet- 
on both Preferred and Common stock are ‘ing September 13th, authorized the regular 
payable October 5, 1928, to Stockholders of | quarterly dividend of 1%% payable Octo- 
record at the close of business September 18, | ber 15, 1928, to stockholders of record Sep- 
1928. tember 21, 1928. 

H. E. ABBEY, Treasurer. H. B. ORDE, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


a 





Average Stock Prices 
1928 1927 Weekly Sales 


; Sept.19 Sept.12 Sept. 4 Sept. 21 Sales of stock listed on New York Stock Exchange (in 

25 Railroads 147.20 146.49 147.63 139.36 number of shares) week ended September 19, 1928. Week’s 
18 Industrials 168.91 168.54 167.02 147.11 sales: Thursday, 4,041,770 shares; Friday, 4,674,820 shares; 
41 Combined 159.23 158.87 158.44 144.52 Saturday, 1,766,946 shares; Monday, 4,506,130 shares; Tues- 
; day, 4,460,460 shares; Wednesday, 3,763,050 shares. Aver- 

Bond Dealings, Jan. 1 to Date age daily sales week ended September 19, 1928, 3,868,862: 


1928 1927 1926 week previous 3,940,009. 
U. S. Govt. bonds. $139,528,900 $225,963,350 $198,310,800 


Domestic bonds .. 1,462,031,950 1,583,417,650 1,476,378,000 
Foreign bonds .... 600,724,300 632,224,400 488,213,950 





Thurs- Thurs- 
day day 
—=1938— last this 


week week 
Total all bonds.$2,202,285,150 $2,441,605,400 $2,162,902, 750 coe here Prange Oh licelpaaae 135% 
Weekly Business Indicators 115 Amer. Locomotive .. Bt 
Federal Reserve Reports —_* 169 oo aoe wigs “aT 
(SOS SOr's emitsen) 211 Amer. Tel. & Tel. .. 180% 
177 Amer. Tobacco B ... = 
, . 815 ‘ Anaconda “a 
Bank Debits—New York City.. . 193% 
Bank Debits—Outside N. Y. City 13,848 i et a ae we 114% 
*Loans and Discounts—N. Y. C.. 2,452 36% Pepsin ar “Ao ili 33% 
*Loans and Disc.—Outside NY.C 4,145 104% + ep ng 100% 
+Bank Investments—N. Y. City.. 852 205% = lena & Ohio 185 
7Bank Invest.—Outside N. Y. C. 2,612 94 Chic. N. W rae 85% 
Total loan discounts 15,814 127 a i 124%, 
Total net demand deposits .... 13,197 12,803 . eee 5314 
Total time deposits 6,890 6,900 6,343 ape tend apa “° 106% 
niceaagiras 19 
*Secured by securities other than U. S. Govt. +Other a6 Del. & Batson 


75% General Cigar 
than U. S. Govt. securities. 212% om Sietenn 


Weekly Bank Clearings 52% Gen. Outdoor V.T.C.. 
1928 99% Goodrich ° 
Sept.8 Sept. 1 : ‘ 109 Great Northern pf. .. 


New York City $6,610 303% % Int’l Harvester 


Outside of New York City 3,807 aa ee 


Monthly Bank Clearings Kennecott Copper 


i Loew’s, Inc. 
wile mig Aug. 1987 : Missouri Pacific 
Total U. S. (193 cities) .... $45,648 $43,952 : kt Ty ag ee 
New York City 25,380 . Northern Pacific .... 
Outside N. Y. City ; 18,573 . Peoples Gas eg 
Canada (29 cities) : , 1,542 . Pere Marquette ... 
Monthly Business Indicators Public Service of N.J 
i ure 
(000 ype St. Louis Frisco 
Seton 1928 2 1927 ‘ . Southern Pacific 
Montgomery Ward & Co. .. $17,008 $13,825 . : “a oo a 
Sears, Roebuck 28,986 23,970 rn 
Woolworth, F. W. ro» Sans 21,400 Union Pacific’ 
Kresge, S. S. 11,272 10.513 ; : o-oo 
Kroger Grocery & Baking . 15,263 11,906 . eee > 
citiery Ghees ee 3.116 3,037 ; Westinghouse El. 


























: Total Broker Loans Federal Reserve Ratios 
Foreign Exchange ieee Bente of — = Reserve Ratio of total reserves to deposits 
anes ono System) and Federal Reserve liabilities com- 
Par Sept.19 Sept. 21 (000 omitted) bined. 
England -- + - $4.86 5% $4.8443 $4.86 1928 1927 Week ending Sept. 19, 66.9% 
France ..... 3.91%c 3.90ysc 3.92%c Aug. 8,171,845 The Federal Reserve System (12 
Italy 5.2631 5.2248 5.44% Aug. 3,190,329 banks) ratios compare as follows: 
Belgium ...*13.904 13.89% 13.91% Aus 2.188.969 High Low 
Germany ...23.8 23.82 23.80% Aue. 5 3,168,074 75.1 Mar. 21 65.4 July 3 
Austria ; 14.125 14.125 yo : A 3,184,058 1927......80.1 Feb. 25 66.8 Dec. 
Hollahd ....40. 40.08 40.06 Sept. 8,206,299 1926......76.3 July 28 68.9 Dec. 
Denmark ...26. 26.66 26.76% Sept. 3,249,251 1925......78.8 Jan. 21 66.1 Dec. 
Norway .... 26.66 26.42 Sept ’ 4.470.476 3,283,750 1924......83.0 Jan. 21 70.5 Dec. 
Sweden ..... 26.75 26.90 perry eae 


Spain ’ 16.50 17.43 Car Loadings Federal Reserve Bank of N. Y. 
Switzerland .19.3 19.23% 19.27% 1928 1927 1926 Week ending Sept. 19, 62.7% 
Japan bs 45.81 46.50 Sept. -- 991,042 989,799 1,024,998 The New York Federal Reserve 
Argentina .42.44 42.12 42.68 Sept. oe 1,117,360 1,143,448 Bank ratios compare as follows: 
11.94 11.89 Aug. es 1,109,341 1,128,563 1928......84.4 Mar, 21 62.7 Sept. 19 
2.165 12.10 12.08 Aug. . 1,066,828 art a oe ey a a. _— 4 
° ° 5 R 125 Aug. ee 1,039,245 986,224 r ct. x ec. 
a ore icicle ‘ane. 1,024,038 1,075,392 oee---85.5 July 29 69.6 Feb. 25 
*Belga. ¢Paper Dollar. tPaper Milreis. .-1,033,976 1,044,697 1,095,997 covcscta.b May 21 70.8 Oct. 10 








Daily Avg. Crude Prod. (Bois. Commodity Prices 

Week ending:  Sept.15 Sept. 17 Money Rates 1928 1921 
Oklahoma 726,550 782,400 Sept. 19 Sept. 21 
Kansas 100,100 105,250 As of Wed., Sept. 19, 1928 Wheat, No. 2 red ....$1.61% $1.42 
Panhandle Texas. 62,800 97,750 Corn (new) No. 2 yel. 1.21% 1.11% 
North Texas ... 89,550 $2,250 N. Y. Rediscount Rate..... Rye, No. 2 white .... 1.05% 1.08% 
West Cent. Tex. . 55,500 67,000 Commercial Paper Oats, No. 2 white .... .53 
West Texas .... 347,300 178,200 Bankers Acceptances ...... Flour std. Spg. pat.. 6.20 
East Cent. Tex. . 21,400 30,550 Call Loans Coffee, No. 7 Rio.... .17% 
Southwest Tex. . 25,550 28,750 Time Sugar, granulated ... .0540 
North Louisiana . 39,100 53,400 Bar Silver, Iron, 2X Phila 
Arkansas 84,900 101,500 Bar Silver, New York .... " Steel billets, Pitts. 
Coastal Tex. .... 105,200 128,750 Lead 
Coastal Lou’iana. 21,500 16,400 
Eastern 112,500 110,500 London Market Zine, 

58,050 50,050 Tin : 
; 9,550 13,800 Money at 3% per cent; short bills Cotton, mid upland .. 
Colorado 7,350 at 4% per cent; three months’ bills Rubber, spot 
New Mexico .... 2,400 at 4% and 4% per cent. Gasoline . 
California 635,600 639,100 Gold bullion at 84s 11%4. — Mid-Con., 33 
2,504,900 2,404,850 to .9 grav. 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
anit P. & P. Ld: pf... $1.75 Q 



















Alliance Invest pf. ..... Oct. 1 Sep. 14 
Assoc. Gas & El. A.... N 1 Sep. 30 
Ab’ham-Straus, pf. 1 Oct. 15 
Aeolian Co. pf. ........ ese ak . 29 Sep. 25 
Bank of Man. - 1 Sep. 21 
Bank of U. S. ..... . 1 Sep. 20 
Barnet Leath. pf. . . 1 Sep. 26 
Beason Oil pf. ....... 15 Nov. 1 
Bankers Capital 15 Dee. 31 
lah ap, he $ .15 Oct. 1 
Banking stks. hidg. ..................28 1 Sep. 21 
Buzza Clark 7% pf. 1 Sep. 17 
Bristol Brass pf. POS 
cent. Ill, Lt. 6% 1 Sep. 15 
a. 1 Sep 15 
Chi. Towel $7 pf. 2 fee: 22 
City Stores: A.......:...2:. une 1 Oct. 15 
Cont. See. Corp. . , 2 Oe 5 
Conde Nast Pub. 1 Sep. 20 
Const. Credit Ser. 1 Sep. 18 
Dan A. Corp. Ist pf............ $1.75 Q Oct. 1 Sep. 20 
YS Seana $1.75 Q Oct. 1 = Sep. 20 
Kh. Bay Water pf. A.............. $1.50 Q Oct. 15 Sep. 29 
Sf ee .-$1.50 Q Oct. 15 Sep. 29 
ad, SU sescnctisncctenccescsns 25c Q Oct. 1 Sep. 21 
Fidelity Trust -24%% Q Sep. 29 Sep. 21 
i TU Be erica cece $1 Q Oct. 15 Sep. 29 
eee $1 Q Oct. 15 Sep. 29 
ete, TR IE occiccnsciceccscenes 75c Q Oct. 1 Sep. 24 
Guardian Investors. .................. $7 
SS Re eee eae .-----$1.75 Q Oct. 1 Sep. 15 
be Se Oe Oe $1.50 Q Oct. 1 Sep. 15 
BAO Me De vckpsccesicccaceces 75c Q Oct. 1 Sep. 15 
Gen. T. & R. 6% pf. ....1%% Q Sep. 30 Sep. 20 
Gas & Elee. 4 M Oct. 1 = Sep. 15 
Re Mieceecectenee snes me M Oct. 1 Sep. 15 
Genl. Fireproofing  .............. $1.75 Q Oct. 1 Sep. 30 
(rear $1.75 Q Oct. 1 Sep. 20 
Gimbel Bros. pf. .-$1.75 Q Nov. 1 Oct. 15 
NU I ooisiecoccccrctectnorsnses $1 Q Nov. 1 Oct. 11 
Horn & Hrds. Bak... $1.25 Q Oct. 1 Sep. 20 
Liberty Bak. pf. -1%% Q Oct. 1 Sep. 24 
Indian Ref. pf. ... $47.55 Acc Oct. 1 Sep. 25 
Imperial Royalties ................ 15c M Sep. 29 Sep. 25 
DN) | « pcbenceuastesmamincienmsasasan 14%% Q Sep. 29 Sep. 25 
Joint See. Cp. 6% pf........ 1%% Q Oct. 1 Sep. 20 
Keystone N. B.,  Pitts............ 3% Q Oct. 1 Sep. 29 
Kan. City South pf. ..... 1% Q Oct. 15 Sep. 29 
Kel-H’yes Wh. pf. ........ .-$1.75 Q Nov. 1 Oct. 22 
La Salle Ext. U. pf. -1%% Q Oct. 1 Sep. 20 
1. Beyemt FS PE. xncccccns 1%% Q Nov. 1 Oct. 13 
Lwyrs, Wstchthr. Mfg. & Title 


(W. Plains) 
Lion Of] Refin, ........... 
L'st'n (M.) Sons pf. . 
Merck Corp. pf. 

ES ccc ceusp sccuspecnces 
Mer & Min. Trans, 
Market St. T. & T 
Mich. E. P. 6% pf. 

Ph Be) WR ss cackeetens ‘ 
Mount Gulf Oi) ........... 
Man’g Max’l-M’ore ...... 
Minn. P. & L. $6 pf.. 


do bo 


bo 


i 
Pt et et et PO DD 
ee ee 


— 
SU et et DOT tt et Ot Ot 
v2) 
& 
a] 























ee a ee $1.75 Q Oct. Sep. 13 
N’mkeag Steam Cot. .........:........ $3 Q Oct. Sep. 20 
Nor. Am. Investors. .......... eae Q Oct. Sep. 14 
Nat. Cash Reg. A.... acto © Get I Sep. 29 
N. Bradford Oo... Oct. 1 Sep. 29 
N. Mex. Pwr. & Dev. . Oct. 1 Sep. 24 

eee Oct. 1 Sep. 24 
Novadel Process a Oct. 1 Sep. 27 

WOO OMe eae cocec caensn saan creceoan Oct. 1 Sep. 27 
Nat. Park Gk. Ni. Y¥.......... 6 Oct. 1 Sep. 21 
N. Y. Loan & See. ........ Oct. 10 Sep. 28 
NX. Y. Trust Sep. 29 Sep. 22 
ORs MR: MR ccs ceccacsasanesad Dec. 15 Dee. 9 
Ohio El. Pr. 6% pf. Oct. 1 Sep. 20 

Jee. eee % Oct. 1 Sep. 30 
AG TENE on ccccccccerpacestces . Oct. 15 Sep. 29 

Do pf. Oct. 15 Sep. 29 
Prairie Pipe Line Oct. 31 Sep. 29 
Phila. Rap. Trans. ....... $1 Q Oct. 31° Oct. 15 

Do pf. 1.75 SA Nov. 1 Oct. 1 
P. Sound P. & L. p. pf........$1.25 Q Oct. 15 Sep. 20 

Se eee 1.50 Q Sep. 20 
Peon. Salt Moy,  ........-c0022 1.25 @ Sep. 29 
Pitts, Screw & Bolt. Q Sep. 28 
Spg. Val. Water Q Sep. 18 
MOARIOUD THORS icccinetisccseccssvoreet Q Sep. 29 
Secur, Tr. & Sav. Bk. Q Sep. 25 
oe | Q Sep. 21 
State Title & Mtg. ............ Q Sep. 15 
Treas, Hold. 7% Q Oct. 1 
Title Guar. & Tr. Q Sep. 21 
Tonopah Mining .................... t ' Sep. 29 
Us Ne NE nc ccasoncal 25¢ . 29 Sep. 20 

AS ic secprchneseiaancceee 7 . 29 Sep. 20 
Un. Prof. Shar. pf. ..............50e SA Oct. 31 Sep. 29 
Uh. Verde Ex. Min. ................50¢€ Q Nov. 1 Oct. 5 
Va. Pub, Sv. 6% b Q Oct. 1° Sep. 17 

lk. Se ee ee % 9 Q Oct. 1 = Sep. 17 
West Jer. & Seashore R. R...2%% SA Oct. 15 Oct. 1 
Weston El. Inst. Av.................50¢ Q Oct. 1 Sep. 19 
Waukesha Motor ...............- 62%e Q Oct. 1° Sep. 15 
Web, Holding Corp. ................50¢ Q Sep. 21 June 30 
Walt. Watch pr. pf. ..........$1.75 Q Oct. 1. Sep. 21 
West. Pow. 7% pf. . $1.75 Q Ort. 15° Oct. 1 

*For back dividends, 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 

Commonwealth Pr. ........9-14-28 10- 5-28 1-10@ 70 


MANOEI ERS ickeasccaasncensnd 9- 7-28 9-28-28 1- 4@ 23 
ee: GR) & Oe. ....6.2 9-10-28 10-10-28 1-10@100 
Inter Nickel ssneosivass aa 9-20-28 1-10@ 60 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and_ special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 
CuRRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor tp, 53 Park Place. New York, N. Y. 


U. S. Steel Corp.—A special letter has been issued by a New York Stock 
Exchange firm. Copy upon request. 

Grand Union Co.—A well known member of the New York Stock Ex- 
chane has issued an analysis of this stock, which may be had on 
request. 

Western Maryland Ry.—An analysis of this situation is in the latest 
weekly review, issued by one of the oldest firms, members of the 
New York Stock Exchange. 

American Natural Gas Corporation—An analysis of this stock which 
is listed on the New York Curb Exchange and the Chicago Stock 
Exchange, is issued by a prominent firm of investment bankers. _ 

Baking Industry—An analysis of the leading baking companies’ stocks 
has been published by a New York Stock Exchange firm located 
in Buffalo. This interesting and complete booklet may be had 
upon request. 

1928 Earnings—A prominent investment Trust has issued a folder 
analyzing the earnings for the first six months of 1928 of selected 
Rails, Public Utilities and Industrials among their holdings. 

Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 

Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

Associated Gas & Electric System—An attractive 32-page year book 
giving through brief descriptions and pictures a complete account 
of the properties of the Associated System. The book is well 
written and contains pictures and a map of the properties, together 
with charts indicating their growth. 

Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
to clients, contains a number of interesting subjects, which all con- 
servative investors will find of interest and value. 

The Investment Trust—Conipiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded 1855. It 
is replete with valuable information to conservative investors. 

Canada Dry Ginger Ale—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which may be 
had on request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other oil securities and will gladly mail a copy. 

Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas industry. Copy on request. 
Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 

record of one of the country’s leading Financial Services. 























September 20, 1928 
$23,000,000 


Republic of Bolivia 
7% External Secured Sinking Fund Bonds of 1928 


To be dated September 1, 1928 To mature March 1, 1969 


Total authorized issue $23,000,000. Interest payable March 1 and September 1. Coupon bonds in denominations of $1,000 and $500, re- 
gisterable as to principal only. Principal and interest payable in United States gold coin of the standard of weight and fineness existing 
September 1, 1928, at the principal office of Dillon, Read & Co., New York City, without deduction for any Bolivian taxes, present o¢ 
future. Redeemable as a whole, or in part by lot, on any interest date prior to maturity on thirty days’ notice, at 102/2% and interest. 
The National Park Bank of New York, Countersigning Agent. 


The Republic of Bolivia has agreed to make application in due 
course to list these bonds on the New York Stock Exchange. 


An accumulative semi-annual sinking fund will be provided for, calculated to be sufficient 
to redeem the entire issue by maturity, to be used to purchase bonds up to 102%% 
and interest or, if not so obtainable, to call bonds by lot at 102%% and interest. 





The following information has been furnished by His Excellency, Alberto Palacios, Minister of Finance of the 
Republic of Bolivia: 

PURPOSE OF ISSUE 
Approximately $15,000,000 of the proceeds of this issue will be used to retire existing indebtedness (with resulting 
reduction in present annual service charges) through *he redemption of secured external obligations under the 
Quillacollo-Arani Railroad Loan, the Loan for the San**ation of La Paz and Cochabamba, and the Potosi-Sucre 
Railroad Loan; through the liquidation of amounts owuig under the Vickers contract; and through the payment 
of the secured indebtedness to the National Banks of t= Republic and of a portion of the unsecured indebtedness 
to such banks. The balance of the proceeds will be utilize {for the further reduction of floating indebtedness, invest- 
ment in railroads, construction of highways and for other purposes. 

SEC RITY 

The bonds will be the direct obligation of the Republic of Bolivia, and will be issued under authority of the Law 
of June 21, 1928. The bonds will be specifically secured, 2: the opinion of counsel, by a first charge on a major part 
of the revenues pledged as security for the obligations ** be retired from the proceeds of this issue and on other 
specific revenues. The government has covenanted tha; the pledged revenues shall be maintained at not less than 
one and one-half times the annual amount required foi 02 service of the bonds and that if necessary, it will pledge 
additional revenues for this purpose. RESOUSCES 
The Republic of Bolivia, situated in the central-western portion of South America, has an area of approximately 
514,400 square miles, and a population of approximately %,800,000. The Republic was founded in 1825, the present 
constitution having been adopted in 1880. Bolivia’s wessih is now derived principally from the production of tin, 
silver, lead, copper, zinc, bismuth, antimony and rubber. Over one-fifth of the world’s tin is produced in Bolivia, 
the country being second only to the Malay Peninsula as « source of supply. Extensive oil fields have been discov- 
ered within the country and foreign capital is now being mvested in their development. In these activities American 
oil interests have a predominant position. Bolivia’s experts have exceeded imports in value in each of the last ten 
years, except 1921 FINANCES 
The Bolivian government has met all obligations appertaining to its external debt incurred during the last half 
century. The total debt of Bolivia on June 30, 1928, adjusted to give effect to the issuance of these bonds and the 
application of the proceeds thereof, was approximate!y $70,600,000 of which approximately $63,500,000 was 
external debt. This debt has been incurred principally :or the construction of railroads and other public works. 
Revenues of the government have exceeded expenditures, other than capital expenditures, in each of the past four 
years. The notes of the Banco de la Nacion Boliviana, which since 1914 has had a monopoly of the note-issue privi- 
lege, have a gold reserve in excess of 45%. 
In the early part of 1927, an American Financial Mission headed by Professor E. W. Kemmerer, at the request 
of the Bolivian government, made a study of financial and economic conditions with a view to the modernization 
of the government’s fiscal policies. As a result, laws have been passed, substantially in accordance with the recom- 
mendations of the Mission, establishing real estate and income taxes, instituting a modern budget, treasury and 
accounting-control system. and providing for the conversion of the Banco de la Nacion Boliviana into a central 
banking institution to establish the currency upon a gold standard basis and to reorganize the country’s banking 
system. 


(Conversions of Bolivian currency into United States currency have been made at 36.5 cents to the boliviano, 
being approximately the present rate of exchange as weil as parity to be cstablished by the new currency law.) 








Information herein contained has been received in part by cable. 





A substantial amount of these bonds is to be offered for sale in Holland by Mendelssohn & Co. Amsterdam, 
Nederlandsche Handel-Maatschappij and Pierson & Co. and in Switzerland by Crédit Suisse. 





We offer these bonds for delwery tf, when and as tssued and accepted by us, subject lo the approvat of legat proceedings by Messrs. 
Root, Clark, Buckner, Howland and Ballantine, and, as to mallers of Bolivian law, by Messrs. Schuster & Feuille. lt is expected 
that delivery will be made on or about October 4, 1928, in the form of temporary bonds, or interim receipts of Dillon, Read & Co. 


Price 97'%2 and interest. Yield 7.19% 


Dillon, Read & Co. 


Chemical National Company, Inc. . E. H. Rollins & Sons 
Bancitaly Corporation Edward B. Smith & Co. 
Dominion Securities Corporation, Limited 











